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Introduction
The goal of this review study guide for stuedents of economy is, at least, seven-fold, as it

• Invites and welcome students and teachers into the dialogue
• Places the review questions and projects, at the close of Parts I through XI in the 2nd 

edition, into a continuous workbook form,
• Improves the questions as first posed and add more questions and projects,
• Include questions and projects based on Part VIII,
• Expands the projects to include more proactive cultural action,
• Gives continuity, depth and meaning to the questions and projects,
• Allows students to focus upon the questions and answers as formed by personal 

experience and studies, and the author’s understanding of the background and issues.

An effective way to approach each question: first use the insights and information you 
have retained from the reading the text Understanding the Global Economy, your experience, 
and other studies and resources. When you have searched the resource that is your memory, 
you still may want to consult the textbook and other resources. The workbook now includes a 
glossary of the terminology of economics and other social sciences as a reference for terms 
usually defined indirectly in the book and the questions. Italicized words in text questions have 
glossary definitions.

Questions without page numbers references may have answers based on the larger context 
of a part or the entire book. Some of these questions have answers, at least in part, based 
upon your experience and personal opinion, and other resources. A few of the questions are 
rhetorical: they have obvious answers, at least to the progressive thinker. These questions form 
the basis for dialogue about the issues, which engage your critical thinking. The questions and 
projects now have the potential to be topics for project papers, movement activism projects, and 
books. In addition, some of the questions ask for your opinion, judgment, or an answer based 
upon your experience. Those questions have answers that depend on the context and the 
student’s worldview, rather than an absolute one.

An acknowledgement has to be made for the growing interest in the background, issues of 
and solutions to the global economy. The awareness of the world in a common unity of needs 
brings us together in the social and natural sciences, which are essential to the understanding 
and the function of an economy. Understanding comes with awareness, and the will to act 
then takes us to Reverend Dr. M. L. King’s beloved community: economic justice and security 
through the solidarity of willing cooperation. 

A walk to the economic light of day

When the staff at Peace Education Books began working with Professor Richards in 2004, 
we knew a little about how economies and economics work. Our grasp of economy was about 
average; even for those of us with advanced education, our grasp of economics paled in 
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comparison to our knowledge of other fields. That gap in economics understanding is pervasive 
in modern society mainly because the topic seems both hard to fathom and dull, perhaps to 
some extent by design. 

Like others in our community, we knew little about why the global economy had failed 
and next to nothing about the solution. Since then though, we have turned our ignorance and 
loathing about matters economic into an appreciation for the liberation that the knowledge has 
brought to us. We, now see the disorder in the world as based on the dysfunction that benefits 
a few and exploits Earth and most of its folks—as nothing new, though now more severe. 
Our attendance at Professor Richards seminars and teach-ins and reading his literature has 
transformed us from being clueless to confident. That inspired us to compose the questions and 
projects as an evolving body of review; therefore, we encourage readers to form questions and 
create projects beyond our work here.

Lastly, just before this workbook was printed, I found the book by David Korten, When 
Corporations Rule the World. Dr. Kortin’s book, like Understanding the Global Economy,  has 
study questions and projects; the idea occurred to the authors of both books. Moreover,  another 
text Rethinking Globalization, published by Rethinking Schools (grades 4 - 12), has emerged to 
educate children about and help them cope with the global morass.

Peace Education Books—July 2005 Santa Barbara, CA
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Part 1: Comparative Advantage
1. As an economic theory, comparative advantage is used to support the idea of a global 

economy. Unrestricted access to cheap productive labor, land and natural resources are the 
criteria of comparative advantage in the global market. As you see it, compare this interpretation 
of the theory with the early theory of Ricardo, Smith and others. p. 3, p. 6

 b. In your sense of it, what is implied by the comparative advantage of one country over 
another that makes it an argument in favor of the global economy?

2. Consider that the premise of the utilitarian ethic—an ethical practice is defined by what 
brings the most happiness to the most people—supports the global economy, even though it 
is a false premise? In your sense of it, to what extent (if any) is that premise used to support 
globalization? p. 7 

 b. How would you rewrite the premise to make it a valid ethical premise? In your view, 
how would the valid ethics change the behavior of the global economy?

c. As or if you see it, how might this utilitarian premise argue against the global economy?

d. How is the break from the utilitarian premise into the premise of revealed choice more 
conducive to the global economy? p. 7 

e. The ethical/moral case in favor of free trade relies less on a theory about what is good 
for people and more on an appeal to freedom—regardless of its consequences. Suppose this 
trend applies to your personal relationships. For example, either your parents, your employer, 
or your partner (in business, family or friend) has informed you that they no longer care 
about your happiness in terms of your needs, one of which is sense of happiness about your 
material security. As you see it, how would that differ from the (your) economic system, which 
makes it clear that the freedom, property and contractual relations of the producing actors in 
the economy are the (their) main or only consideration? As you see it, is your relation to the 
economy any less primary to your sense of the value, meaning and dignity in personal your 
relationships?

Project 1: The utilitarian premises in business

Express your view of a current, widely held utilitarian premise of business: The customer is 
always right. Do you see the premise as one or more of these:

1. a pervasive deception, though seldom truly practiced
2. an ethic that when applied with integrity and sincerity is of benefit to the Earth, 
producer, merchant, and consumer or,
3. used to the advantage of either the producer, merchant, or the consumer as a 

Review questions

deception or self-interest without regard to the Earth?

B. Form hypothetical examples to support possibilities 2 and 3.
 
C. Form an “always right” hypothetical for the:  1. Earth 

2. producer of goods and services
3. merchant

3. In your view, what is the value of an economist recording the revealed preferences of 
consumers? Can you cite and describe an examples of how the practice has directly helped you 
or, if possible, harmed you as a consumer? Could it harmful, in your view? p. 7

b. Do you consider the monitoring of your purchases via store cards and credit purchases 
as more of an intrusion of privacy or is it a necessary economic function in which all economic 
actors: consumers, the market and planet Earth all win? 

 
1. What are the pros and cons of this mechanism?

2. What are its overall effects for consumers, producers, and markets?

4. What makes an intergalactic market (a larger market) more efficient than a global market? 
p p 1-3

a. For further consideration, what is the criterion of efficiency as it relates to global 
capitalism?

Project 2: The efficiency of and for all economic actors

Pre-question: What and/or who, as you see them, are the economic actors?
Discuss efficiency in terms of all the economic actors involved with the mega economy. 
Is a global (or galactic economy) more efficient for workers, consumers, producers, 
as well as ecosystems, resources, Earth?

1. In terms of what overall objective or objectives does the market define efficiency, in your 
sense of it?

2. In your view, as the term efficiency appears in a textbook, who or what defines it?

3. Make any comparisons and contrasts that you see twixt the efficiency of a global market 
for consumers, producers and the environment as systems of ecology.
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4. What is the risk to society and individuals in allowing an economic theory that is a 
tautology, to prevail? p 12

5. What are the factors that make Poland’s grain export in the 16th century a classic example 
of the deceptive use of comparative advantage as a rationale for global economy? p 4

a. How does it compare to the textile export moving from El Salvador today? p 13

6. What is the basic contrast between the neoclassical measure of economic performance 
and the realist approach of Henderson? p 8

7. In your view, how does Kant’s deontic ethic—freedom (within the law) as a moral 
obligation—prolong the argument in favor of free trade? p 9

 
a. In your sense of it, how does Pareto optimality use the deontic ethic to justify the disparity 

in the distribution of goods?

8. How does the improved quality of explanation in the social sciences, especially sociology, 
help us to understand the economic metaphysics of society? pp 10-11

 
 a. How does the sociologist Louis Dumont express the economic metaphysics? p 10

 
 b. What makes the terms metaphysics and worldview more apropos than Dumont’s word 

usage for a comprehensive economic system?

9. What obstacle inherent in the neoclassical economics prevents the acknowledgement of 
an economic metaphysics? 

a. Would you consider this obstacle as the unofficial aspect of the neoclassical economic 
metaphysics?

 1. Is the metaphysics of neoclassical theory its anti-metaphysics (denial of a 
metaphysics) and, thus, the obstacle preventing a system of concepts and principles?

Project 3: Creation of a metaphysics

As you discover them, and keep a list some common euphemisms, proverbs, adages, 
clichés, 

and even childhood games that describe the process of the creation of a metaphysics as a 
worldview 

temporal or long-term, for example: Imagine …

 Consider all your experiences for examples of metaphysical shift common to a group or 
movement in society.

10. Do you think that a metaphysical shift can become apparent enough in a person’s life 
that it affects the action of others?  

a. If so, what are some historical examples of this?
 

 b. Do you have examples of this in your life experience?
 
c. What word or phrase do you think best describes the ability of a person or group to shift a 

metaphysics, change the group mentality? 

 active leadership       innovative revolutionary 
 transformational via the metaphysical shift   leading by example 

 1. Discuss the ability to change and the process of changing a metaphysics via each 
word.

11. Do you consider the ability of a person or a group to rewrite a metaphysics and create 
a new paradigm as suppressed  by the modern world: population, centralized government, 
globalization, and mass communication?  

 
a. If so, how might these become offset, overcome, or even used to the advantage of 

reform?

12. “The Japanese economy does not follow Western logic.” Japanese economic behavior 
might illustrate a number of facts about economic metaphysics. What are some of the facts as 
seen in the economics of Japan? p 11

13. “The advocates of free trade no longer try to prove that a nation specializing in its 
comparative advantages brings prosperity to all its people“. To what extent do you see this as an 
admission to the failure of free trade? p 9

 

a. How would you use the admission to reform of the global economy?”

14. Consumers are better off with more access to cheap foreign goods, even though this 
does not make consumers happy, so say the advocates of free trade. What do you see in this 
premise that makes it wrong?

b. What, in your view, does this suggest about the motivation of the advocates of free 
trade? p 9

c. Do you sense the quality of cheap imported goods declining more than the prices of 
them?
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d. In relation to the quality/price ratio of domestic goods in an import economy such as the 
U.S., are cheap goods made by underpaid outsourced labor always a better deal?

 1. Do you see the quality of some goods produced in the U.S. as declining?
 2. If so, in your experience, does the price of any good or service (after inflation) ever 

reflect the decline in its quality?

Part II: The globalization of production
 1. What political and economic conditions since the 1970s have assisted in the upsurge 

of the globalization of production? p 19

 
 a. What specific trends in the corporate world have worked toward global production?
 
 b. What ethics preexisted as the basis for the mostly unchecked global production? pp 25-26

 
 2. In 1825, David Ricardo asked why more firms did not move their operation to areas 

with cheap labor and, thus, higher profit. P 23
 His answer then does not prevent capital from flight 

today. What was that reason, why did it apply then, and why does it not apply now?

 3. Describe the term well disciplined inexpensive labor in your own words to explain who 
does what and why they do it. p 19

 
 a. What are the roots of the well-disciplined labor force from its birth in the global 

economic revolution in the 16th century?

Project 4: Refute the global economy argument 

Advocates of the global economy argue that shifting production and employment overseas 
will “level the playing field”. Describe the exaggeration within this superficial view using the 
factual results of globalization. Trace the declines in quality of life, such as: 

 employment     child labor   

 living wage rate    feminization of labor 

 environmental safety    poverty rate increases

 

4. Suppose the wealth to poverty gap were the barometer that gauged the positive 
effectiveness of economic policy. What direction, in your view, has globalization sent the 

barometer? Low pressure is the positive because it brings rain as the equalizing factor to the 
parched landscape due to the desertification of human practices that our out of whack with the 
Earth’s budget. p p 22-23

Project 5: Economic thermometer

Make two virtual economic thermometer measurements: 

1. A local resource and energy efficient       2. The global economy of: 
economy with these factors: 
             deforestation
  the best use of fossil fuel        foreign agriculture         

 local agriculture          imperial wars   
 mass transit       exporting capital
 sustainable development     rampant development 
      population control      un-payable debt
 stopping poverty      inefficient fuel use 
       

Inputs:  
  The median temperature is 55 degrees
 Each factor has a range of 1 to 5 degrees depending upon the extent of their positive 

effect or negative threat.
 Use the factors as your keywords and phrases in searching the Internet and library 

resources about topics of ecology and environment.
 Make your judgment of the value of each factor based on your Internet findings.

5. Choose from one or more of the questions on page 29 of which you would like to research 
in depth. Do you have an answer for all the questions?

6. What is the twofold quasi-mechanism that drives the globalization of production? 
 
 a. What market forces form the quasi-mechanism? p 25

7. What is the criterion that makes globalization a “faithful student of Ethics 101?” p 26

8. Given that globalization results in sweatshops nearly everywhere (the U.S., too), what is 
the direct cause of it—the owner motivation and the legal basis? 

a. In your view, what, are the possible solutions? (See Appendix A, p 281 and p 28 herein.)

9. How is the mainstream economic science expressed as an economic metaphysics?  
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a. What is your sense of which one precedes the other?

 1. Does it matter? 

 2. Are the roles interchangeable? pp 30–31

10. How does a metaphysics compare and contrast to an: ethic, ideology, doctrine, policy,  
philosophy, worldview, paradigm, mentality, or mind-set?  

a. What is the advantage of identifying the economic ideas underlying the theories, 
principles, and practices of a functioning economic system as a metaphysics? pp  9-10, 36

11. The economic metaphysics, which forms the quasi-mechanism—the market force that 
drives the global economy—presupposes certain normative entities. What are the normative 
entities in this instance? pp 31-32

12.  If the metaphysical shift of economics starts by raising questions about the principles 
ignored by the current metaphysics, then what other questions do you think might be included 
with the ones on page 32?

Part III: Theories about choices of technology
1. Based on your experience and facts that you know, can you give examples of technology 

and market forces having an effect on the global economy?
 
 a. Which of the two categories of influence do you think has a more important effect 

upon the global economy?

 b. How do the global economy and its driver—market forces—affect technology choice, 
which is the process of new product development and marketing? is the process of new product 
development  and marketing?

2. Chronic excess capacity names the “global chapter of the mass production story”. What are the 
consequences of such a lack of foresight and positive goal? p 41 

a. What credibility issue does the imbalance between supply and demand pose vis-à-vis the 
contrast between the warehouses of unsold stuff and the masses of people living homeless? p 45

3. Consider these current issues of society: population, pollution, poverty, and the 
increasingly wealthy and shrinking owner-of-production class. Based upon those factors, 
speculate on paths that the global economy might take:

 global regulation of mass-production
 a different economy based upon different technology
 the owners will choose a mix of better tech and regulation
 it will not change for the obvious reason p. 43

4. Consider the ethic of self-determination: freedom without responsibility in these contexts:
  
    driving      purchases     sexuality  
  health care choices   parenting    voting 
  relocation of production  
 

Compare some common global corporate practices with the negative outcomes of the 
activities as carried out by individuals, partners, families, and other small groups. p 49

5. Mass production has an added mechanistic aspect caused by the principle of 
competition as a subset of accumulation: a market force of capitalism. What is this major 
cause of chronic excess capacity?

6. By implication, what questions about the application of green technology justifies and 
even requires the diagnosis and treatment of the metaphysical basis (or lack) of it in the global 
economy and its associated structures? p 53

7. What do you think it would take to make the choices of all new technology (and service 
practices) appropriate and sustainable? 

a. In your view, will the mass movement to technology choices as state-of-the-art green tech 
require a gradual metaphysical shift?
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 1. If so, do you think the shift would only need to be the deliberate action of consumers 
leading the corporate world—instead of the inverse, as usual? Base your answer on your 
experience as a consumer and your observation of consumers in general.

b. What, in your opinion, based upon your experience or research, is the most significant 
strategy or tool for overcoming the externally imposed suppression of right choices?

8. New products and technologies will always boost consumer confidence and spending. 
What then are the obstacles that prevent the major corporations from retrofitting to produce 
sustainable technologies and Earth-friendly goods and service related practices?

9. To say and/or believe that technology will resolve problems, crises, and even avert 
calamity leads consumers to the rationale of the “why me worry”, a type of apathy (Gk: pathos). 
Technology choices are, at least, the outward cause of our current predicament. Thus, by risking 
our future and shared environment with such an attitude, the consumer is either: 

 gambling    paralyzed by shock and denial
 ill informed, or   all of these. 

a. What strategies might you try to remedy these forms of alienation and apathy?
b. What are the best strategies that you practice or that you are aware of to alleviate this 

pervasive ignorance and anxiety?
c. What word did Marx use in his writing and practice to remedy apathy and, thus, alienation? p 119

d. What do you think it would take to move people out of apathy and the alienation, which 
often causes apathy?

 
Part IV: Circular and cumulative causation, trade practices 

1. These factors are the sequential means toward what end, as you see it? pp 62, 66 

 accounting causality      technology leads 
 capital investment as retained earnings   comparative advantage 
 research and development     quasi-mechanical market forces  
 expanded manufacturing capacity 

2. By describing both, what is the relationship between accounting causality and the circular 
theory of cumulative causation? p 58

3. The ethical basis of Keynesian economics differs little from those of neoclassical 
economics. What is the twofold ethical basis that the two economic systems share? p 63

 

 
a. What is the primary, though subtle, difference between the two economic theories? p 66

4. National support of product development for export could replace accounting causality as 
the means to foster growth. Product export could be more doable than account causality. What 
might be the pros and cons of this system? p 65

5. Kaldor’s four-point prescription—as with all the expansionist prescriptions—led to: 

  increased debt   the neoliberal solution, and, thus,  the loss of political support.

If Kaldor’s idea of a national support for a regime of product development is what gave 
Japan comparative advantage in nearly every product market it touched, what prevents the U.S. 
or other countries from doing this? p 67

a. Has that regime of product development happened in other Asian economies?

b. What vague though intentional national product development strategy is active in the U.S. 
and other corporate welfare states?

6. What are the human factors that influence market growth in unexpected ways? p 71

7. Kaldor’s prescription points to the catch-22 nature of economic growth as a treadmill that 
makes it necessary to go forward faster just to stay put. What are the market forces (four of 
them) as factors that cause this treadmill of growth?

8. Kaldor’s observed that consumers are bargain hunters who seek the new and improved 
product; he attributes this as the reason for the success of export driven economies. What are 
the criteria for the concept of new and improved that make a global economy more essential? pp 

69–70
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9. Though the promise of growth strengthens social consensus for social justice, at the same 
time, growth destroys the environment. How can humans best deal with this paradox? p 72

10. The global economy conforms to an ideology that has banished final causes. How and 
why did this happen? pp 73, 74

  a). What is the significance of this for us today? p 81

11. Modernity operates via instrumental rationality rather than the traditional value rationality 
that is still active within most indigenous and agrarian cultures. Based upon the instrumental 
rationality of modernity, how does it follow that modernity is unsustainable? pp 70, 72

a. In your view, can the basis of modernity—exchange of commodities—move toward a 
secure, just, and sustainable system? Or, must it transform into or fall away for a new system 
based upon a new ethics? 

 1. If it can shift, then what would it take, and how would you begin the process?

b. Is modernity’s lack of a truly ethical basis (basic ethics) the character flaw of its demise?

c. Aside from these two flaws of the metaphysical basis, can you name and describe other 
arguments against modernity that are more visible, and seen by anyone?

d. Can you trace the visible effects back to the metaphysical reasons for them?

Part V: Theories of historical discontinuity

1. The rise of modernity was the result of the rapid market growth: unbridled, even atypical, 
without a philosophical justification or a goal-based outcome. What does this observation of the 
phenomena tell you about modernity as the direct result of market growth? p 84

2. Starting from the most significant, what are the major features of the continent of Europe 
that gave it the comparative advantage to become the origin, center, and driving force behind 
the global economy? p 83

3. Why did the European markets revive the Roman law of all nations? How did that add 
legitimacy to the markets and the growth of them? p 90

4. The transformation of rent into a fixed concept established an economic basis for rent, 
which included:

 it was natural that the rent would be the highest that the tenant could afford
 as a concept, rent became a fixed institution changeable only via the change 

of other economic institutions
 economic power deemed an objective quality of the land itself.

Therefore, what long-term consequence might the transformation of a primary aspect 
of existence—the right to land—have upon the social mind? Restated in terms of human 
relations, what was the, perhaps, unintended, though quite logical consequence of the new 
paradigm of the power of the `? p 93

a. If property rights were, as they are today—basic to the quasi-mechanism of the ethic of 
market forces—then would the shift in the metaphysics of rent have been in the best interest of 
the owner class?

b. How did that move toward exclusion solidify the capitalist domination in general?

5. The global economy began in earnest in relative recent history, though it had a loosely 
defined expression since the time transcontinental and transoceanic travel began. What other 
major historical institution coincided with the intense effort toward a global economy? 

 
a. Which century marked both major historical trends?

b. Compare the two major structures. Do you now see more difference between the two or 
less? 1. Could one exist without the other? p 91

6. Markets are the quasi-mechanism for a trio of interwoven structure-like forms of culture; 
they often act as subsets of the each other depending on the context. What are the three 
structures still active and with us today, in fact, partly defining modern humans or, at least, our 
secondary environment?  

 
a. Which structure “paved paradise” for the other two? Recall from the previous question that 

two structures emerged in earnest at about the same time.

7. “Market growth caused the 18th century industrial revolution, which occurred then because 
the economics of society was ready for it.” Do you think the people of society were ready for 
industrial revolution because the economics of society was ready for it?

a. Do you think that people normally adjust well to revolutions especially one led by quasi-
mechanical structures? 

 1. Are there overwhelming repercussions to humans via the industrial revolution?
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 2. What is the root cause and, thus, implicit within the cure for the, at times, lethal effects 
to the quality life vis-a-vis the industrial revolution?

b. What is your view of the so-called post-industrial era in its relation to global production 
and trade?

 1. Define the post-industrial era as other than a revolution or transformation.

8. How much of a distinction do you think lies between the economic form of society and 
market growth?

9. Ferdinand Tonnies’ gemeinschaft and gesellschaft, when applied to the context of the 
global economy, allows us to see one of the Weber rationalities in the extreme. How does the 
concept gesellschaft work in reality to facilitate the global economy? p 92

a. Which one of the Weber rationalities works in concert with the gesellschaft?

b. Do you think it possible that the world made small via mass media and the Internet can 
bring the return of the traditional rationalities and gemeinschaft?

 
 1. If so, describe and cite examples of the return to gemeinschaft?

c. Have the corporate and global economy issues simply become part of the spectacle of 
news entertainment?

d. Does the Internet have more of a potential for community and its rationalities than the 
conventional media?

e. Describe how this return will make the global economy ethically responsible.

Part VI: Marxist theories and the feminist theory of Maria Mies

1. Smith’s interpretation of a market force allows for realism and accuracy in reference to a 
moral concept. What is the market force, the moral basis, and the other moral basis that bring 
about action that benefits everyone and Earth? p 100

2. Marx wrote a powerful ideology for the working class from the concepts constructed by 
the bourgeois, which revealed their contradictions. What contradiction, still active today, defies 
one of the basic processes of economics? p 101 

a. What do you think may have caused Adam Smith to overlook the idea seventy-five 
years earlier? p 101

3. What idea related to the market force of profit is a fundamental component of the 
treadmill of growth? p 103

4. The move toward its goal of accumulation creates the need to bring the behavior of all 
individuals into a coordinated configuration. What challenge does that pose for capitalism?

a. Can you name some or all five (or more [extra credit]) of the actor individuals within the 
coordinated configuration? p 104

5. Marx introduced the idea of alienation, even naming a process of de-alienation as 
an achievement of a socialist society; for the most part, however, he omits a prescription for 
alienation. In your sense of it, why does he omit the remedy for alienation?  

 
a. In your sense of and words, describe what does Mies prescribe to alleviate alienation? pp 

111, 119

 1. Does her more practical cure have better chance of enactment in the global economy 
or a domestic economy?

 2. Have you seen examples of the Mies’ prescription used by corporations abroad and 
in the U.S.?

6. Why did Marx omit a comprehensive conceptual system—a metaphysics—for his 
economics? p 110

7. Marx realized that the key to accumulation is also the most flagrant ethical violation within 
the global economy. What then is the key to accumulation: profit making? p 110

8. What is the author’s test criterion for distinguishing between Marxist and non-Marxist concepts? p 

110

a. What is the quandary that the test result faces in terms of being useful toward the goal 
of reform? p 112

9. What are the impediments and limitations to being the ideal Homo economicus within the 
global economy?

10. Milton Friedman’s assertion —nonprofit “maximizers” will not be in business for long—
does not invalidate the Aristotle dictum—voluntary human action, nor Marx’s concession about 

19 20



the fact of living in a capitalist system (or any system). What is the value of both the statements 
in light of Friedman’s? p 100

11. Culture will transform only by adopting a conceptual strategy different than Marx’s 
critique of the logic of accumulation. How, in spite of this, might the basic Marxist critique be 
adapted to make it a starting point for a cultural transformation? p 112

12. Which aspects of Marxism do you see as a deconstruction of the mainstream economic 
paradigm? p 119

a. Do you see the lack of an economic metaphysics in Marxism as either the: 
  
  step toward the abolition of economics as a profession, or 
  return to the etymological meaning of the word economics?

 1. What is the difference between the results of the two?

 2. If the second possibility were the result of the Marxist economics, what effect would it 
have upon the global economy?

Part VII: Post-Marxist and Post-Structuralist theories

1. What underlying deficiency in the metaphysics of the global economy has support via: p 74 

 
  the post-structuralist incredulity toward metanarratives, 
  anti-essentialism, 
  the preoccupation with overdetermination (to a lesser degree)? p 120

2. The observation by Heraclitus—all is flux—appears, at first glance, to support the 
anti-essentialist view. What view of the statement makes it, at least, neutral in terms of the 
essentialist view? The awareness about change (flux) is central to the Greek and, perhaps, 
every mentality. (Heraclitus lived near to the time of Aristotle.) p 122

3. Why and how did essentialism become the culprit blamed for the evils generated from the 
capitalist system?

4. Arturo Escobar describes the global economy as: a de-centered system with these 
apparatuses of capture:  symbolic  economic  political. p 126

 How does his statement differ 
in its explanation from the author’s thesis: 

The global economy conforms to an ideology that has abandoned final causes in favor of a system of 

efficient causes with a legal structure and ideology that defends it in such a way that the global economy has 

no objective at all. p 74

5. Escobar and Samir Amin share largely the same socio-political goals for their respective 
continents. What, though, is the substantive difference in their means toward the goals? p 134

a. Do you see the difference between the two in concise ideological terms?

b. What is the value of Amin’s approach in the short term, and the tacit possibility for the long-
term?

6. Gibson-Graham’s denial that capitalism exists (and view of the global economy as 
false and oppressive) might seem to be hyperbole. In addition, by implication, she aims to 
deconstruct capitalism as preconceived. What is the value of her statement especially in terms 
of the scripts she urges us to rewrite, thus, to re-empower our thinking, and, hence, our action? 
p 137

7. The Henderson study that shows most work throughout the world is non-capitalist may or 
may not support the Gibson-Graham premise that rejects the existence of capitalism. Argue on 
both sides of Henderson’s finding as supporting the absence or the presence of capitalism. p 139

8. Gibson-Graham’s approach to capitalism is that of formal cause. How does it contrast 
with Marx’s understanding of capitalism? p 145

9. Gibson-Graham and Aristotle share an affinity through their expression of praxis toward 
green growth. Compare their two varied means to the same end.

a. What is the main difference in the approach to knowledge (epistemology) between 
Gibson-Graham and Aristotle?

 1. How does this difference change everything in terms of the conclusions that the 
two reach? p 145

Project 6: Writing and rewriting cultural scripts

Gibson-Graham’s performative force is central to her prescription of the rewriting of social 
scripts. Rewrite a hypothetical common script in our current culture. Contrast the performative 
force caused by the original script and your revised script. Some scenarios:

  labor to management    child and parent
 tenant and landowner    consumer and corporation
 student and teacher    patient and health-care provider 
 displaced worker to a downsizing corporation or global colonizer
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Reverse or modify the contractual relationship between: 

• a tenant and landlord
• an auto-dealership and customer
• husband and wife in the traditional roles 
• client and social worker.

Act as if you are buying a high-end product from a producer with a record of unethical 
labor practices in the global economy. Use the Internet or postal service to contact the firm, 
e.g., a computer manufacturer. Request information about the workers’ wages in every stage of 
production. In addition to workers’ rights, insist that the corporation disclose its environmental 
record.

  
Your making contact with their sales department will take the dialogue higher in the corporate 
ranks. Begin by mailing this script: 

Greetings Wink Inc: 
 
 I like the specs and price of your “X system”. Before I buy, however, I need assurance 

about the following policies for your company:

1. Do your plants operate as union shops? a). Do you have a gender rights and equity 
policy?

2. Do you outsource across borders? a). If so, what are your shop standards, and can your 
policies be verified independently? b). What part of your outsource labor is female?

3. What is your environmental policy and ethic? a). Do you allow independent reviews? b). 
How much of your paper waste do you recycle or do you shred it to the landfill?

4. What do you spend on political campaigns?
 

5. Will you allow me to visit the plant in which my system will be assembled? * 

During the U.N. weapons inspection of Iraq, protestors in mock-dress as inspectors asked and were denied 

inspection of a U.S. weapons plant in Goleta, CA. Thus, Raytheon validated our dissidence by its denial and 

secrecy. Political protest, especially direct action, is a model for performative-force.

A corporation may disclose little or no information, which is a statement that, in effect, 

rewrites the script. Most of these questions have answers that are available from consumer, 
labor, and environmental advocacy groups. Nevertheless, the power of each citizen acting alone 
for justice has, in proportion, much more impact toward the script rewriting. It shows consumers 
as individuals taking responsibility for their consumption. Thus, the corporation will feel more 
accountable, too. We can use this framework in the context of other institutions: churches, 
government bureaucracies, schools and fraternities:

 Request that your teachers disclose their credentials, experience, and course objectives 

   Request that your criteria and grading the teacher’s course-work be 
acknowledged by the school administration 

 Request health-care, including drugs and other meds, on a contingency fee basis

   Request that your local politicians disclose all campaign finances and legislative voting 
records to you and your local media; disclose this request to your media

 Advocate on behalf of low-wage nonunion workers in your community: request 
disclosure of profits in relation to wages and benefits 

 Seek the disclosure of the profit made by private utilities in your community or another; 
compare the rates to municipally-owned utilities, and then reveal the harmful disparity to the 
media. See Appendix A, page 28: A letter of solidarity to workers.

Part VIII: How to work for justice in the global economy

1. What is the central concept shared by each of the foremost activist writers of whom the 
author tests his understanding?

a. Why do you think the concept becomes increasingly more important?

b. What are the factors preventing or inhibiting the key concept?

c. What is the main factor insuring the reemergence and prevalence of the key?

2. What economic issue is the classic example and most extreme case in which the 
so-called crises—beyond human control—turned out to be the failure of the human spirit 
will, in particular, those who determine policy and control resources? What was the easy 
prevention of this economic failure?

3. What is the historical root of the neoliberal trend in economic political ideology and 
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platform?

a. What does the neoliberal trend from that era say about growth of economic worldview?

b. Are the evolved systems of governments, especially in Europe, compatible with the 
archaic economic paradigm, which still prevails, though to a lesser degree, in Europe?

 1. Discuss the European Union in terms of a metaphysical shift toward the possibility of a 
new economic paradigm.

c. Which nation’s paradigm of government is most congruent with the relic of neoliberal 
economics?

4. What makes the understanding of economics distasteful to most people, even a majority 
of intellectuals and scholars in other disciplines?

a. What is new paradigmatic approach to economics?
 
 1. Will it, in your judgment, change the taste of economics, and if so why?

5. Find an example of a multinational corporate windfall disguised as a so-called national 
interest (besides the oil industry). A great threat as a hypocrisy of our common interest might be 
as another energy interest, too.

6. In the global organized arena, do you think it is possible to expose masterminds of the 
global economy as individuals? 

 
 a. Do you think an exposé of the global organizations would be as viable and effective?

  1. Is it your view that the action of the groups as linked back to key people as the 
policy designers and players?

   2. Instead, do you view the global economy as of a collusion of all the 
multinational corporations as players, which makes it too hard to make actual people 
accountable?

7. The obstacles of a quasi-mechanical economy are analogous to the struggle that early 
humans had with predators and natural disasters. The struggle was long and hard; though, 
as time passed, it became easier to thrive. The struggle that humanity faces with globalization 
is now becoming, at least, harder. What might be the good side effect of our struggle against 
greater odds if reason does prevail? Clue: Our power over nature brought forth our plight; ergo, 

the tide of humanity has begun to turn back from competing with nature to cooperation with it.

a. Is the sea change swift enough?

b. Can you identify some obstacles of so-called human nature or tendencies that also need 
diagnosis and treatment?

 1. How would you make addressing the obstacles a better approach than to blame and 
accuse individuals?

Project 7: The new and the old paradigms

The culture of unbalanced self-interest as a basic structure within the old paradigm keeps us 
from being at home into the new paradigm of common unity. Self-awareness helps: keep a journal 
of your movement back and forth between the new and the old paradigm. Trace the movement 
to the reasons why it occurred. See the patterns, if they exist, of your paths to and from the 
paradigms.

8. How does the move to privatize services move toward and reinforce globalization? 

a. What is the market force behind governments push to privatize and sell public assets to 
the highest bidder?

 1. In your sense of it, describe the factors that lead to allowing a government of the 
people (democracy) to sell public assets and contract out services to private interests.

Project 8: Liberal, socialist, neither or both

Using your shared values, cite the pros and cons of the liberal approach: diverse opinions 
and approaches to the goal versus the socialist: unity of mind. What is the term for the result of 
the  process of reaching both the position of the liberal goal of diversity and the socialist unity?

1. Discuss your sense of the role that U.S. global policy (domestic and foreign) plays as an 
economic superpower in the neoliberal paradigm. 

 a. Do you see that role as evolving? 
 1. If so, what factor or factors might define the change?
2. What do you see as the spiritual outcome of this struggle against the greater economic 

paradigm and the resolution of mixed views and approaches to issues? 

2. What is the official name for the relatively new political philosophy that espouses 
this process?

 a. In what ways are the author’s solution to the failure of the global economy 
similar to that process? 
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3. What similarities do you see in the socialist unity of mind to the outcome of the market mind?
 
4. What are the major points of contrast between the two?

9. Contrast the processes and purposes of the think tanks of the economic neoliberal with 
those of the progressive. With the advent of progressive thinking institutes, debate is underway. 
Why should progressive thought focus its attention elsewhere, too? 

a. In your view, what should be the central issues and action in the progressive focus?

10. What would be your first step to participation in the alternative media? 
a. Following that, what other involvement might you consider toward full participation?

11. What is the basic methodology that works for justice in the global economy? p 175
   

a. What are the key ingredients for the methodology to function? p 176

Part IX: Scientific conclusions

1. In Marx’s analysis of the inherent tendency toward infinite expansion, what observation of 
Aristotle’s about money does he use to support his premise? p 179

2. What aspect the work of Marx remains important to the understanding of political 
economy even though his theories did not solve the problem? p 178

3. The 18th century Western world worked via a premise of incorrect ideals: nature as both 
savage and the source of true norms, and freedom as the source of the moral legitimacy of 
contracts. How did Saussure open the door to a new paradigm? p 190

 

a. How does Saussure’s extended analogy set up the idea of socially constructed reality, p 187
 

which he expressed in the phrase: curtains of meaning interposed between reality and us? p 186

4. What is the value, as it relates to globalization, of Saussure’s system of dichotomy, which 
is his analysis of the aspects of human existence within time and outside time in relation to a 
transformation without violence? p 192

 b. What do you find innovative about his approach? p. 193 

 c. How does Saussure’s extended analogy set up the idea of socially constructed reality, 
which is also expressed in the phrase—curtains of meaning interposed between reality and us? 
p. 189 through p. 193

5. “Use value functions as the horizon and finality of the system of exchange value.”—Karl 
Marx Consider the idea of horizon as an art literal and as an art metaphor, and then incorporate 
the idea of use value vis-à-vis exchange value. What do you find? p 212

Project 10: Mechanical root metaphors

A basic flaw of economics is its affinity to the concepts framed by the mechanics of physics. 
Therefore, you might find it helpful to recall some common metaphors that narrow the scope of 
the subject they describe because of their mechanical roots.  
 
In addition to the ones mentioned in the book, you might notice other mechanical metaphors 
that you use or hear in everyday language. You might detect (recognize) metaphors that relate 
to economics in a context, such as “gear-up for,” “coined the term,” “up to speed,” metaphysical 
“shift” and other intentional machine-speak to simplify and reduce human behavior for analysis 
into terms of mechanical metaphors. You can make a lexicon list of machine-speak as you 
listen, read and experience the broad reach of economics.

6. What new approach does Freire’s work with consciousness-raising bring to the idea of 
transformation without violence? p 203

7. How does Wittgenstein’s concept p 11, 201 of the language-game intersect with the Saussure 
system p 192 and Freire’s work p 203

 to support a transformation without violence? 

8. As you see it, (even a basic view) describe how the Wittgenstein’s concept of language-
games as p. 193 it intersects with Saussure’s system p. 204 and Freire’s p. 11, p. 203 work to 
support nonviolent transformation?

Part X: Vision of a world free of poverty  
and economic insecurity

1. What overall reality backs the awareness that the interests of the affluent and civility 
toward the poor are the same? p 210

a. Is the awareness more of an idealistic sentiment or a realistic principle?

Alternatives 
that work

Positive  
departures

Positive  
alternatives
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b. What is the direct link that economic injustice and poverty have with incivility?

Project 11: Incivility

What if any similarities and distinctions do you see in the incivility of the affluent with that of 
the poor?

1. In your view of it, do the incivilities of one class trigger the incivilities of the other or can 
this be determined? 

2. As you see it, is the incivility of the poor a largely a reflection of the incivility of the 
affluent? If so, please explain. 

3. What happens to the incivility of the affluent when the incivility of the poor transforms into 
their solidarity of human action in advocacy for the poor as themselves?

4. Is it your sense that there is an inherent incivility within the ethic of the global economy 
and the Western business ethic in general? If so, ask whether the incivility is a “cost of doing 
business.” 

2. Kant defined will as the capacity to act from principle. Anthony Giddens views:

 human action as being reflexively self-regulated,
 society as a constant process of structure formation.

Synthesizing Kant’s definition and Gidden’s current analysis, what does this fact of our 
human potential and our “built-in tools” mean when you consider the fact that we have not 
ended poverty? p 212

3. Erroneous notions about poverty held in the past, likely help poverty persist. What are 
some of the main features that  are obvious, in the development of the poverty propaganda? p 

210 – 212

4. Adam Smith asserted that orderly selfishness is more of a benefit to society than 
benevolence. Smith’s rationale, which has not passed the test of time, is mainly that increased 
production brought about a greater division of labor, which in turn spurred larger markets; thus, 
the magic of the market would drive the accumulated wealth of society ever higher. Therefore, 
which of Howard Richards’s five structural problems directly speaks to that basic dichotomy? p 214 

a. What did Smith mean by orderly selfishness?

 1. Does his modifier limit the ethic of freedom?

b. What are the five structural problems, as defined in Part 10, which frame the larger 
problem? p p 220, 222, 223, 224, 226

5. What fact of mass production—key to the industrial revolution—did Smith observe and 
praise that remains as a driving mechanism in the global economy? p 214 

a. How do you see the long-term consequence of such a defining shift in the metaphysics of 
Homo sapiens?

6. The goal of ending poverty is, as well, the goal of creating a culture of peace. What, 
therefore, is the common survival mechanism in which:

 the poor feel compelled to use and
 authority exploits as the reason, isolated from any other factor—to institutionalize it 

as a problem—made worse and exaggerated by authority on behalf of power: the owners of 
production and property? p 210

a. How would you describe the relationship between the feminization of labor and—the 
feminization of poverty—with the institutionalization of poverty? p 220

7. Capitalism has created an industry by exploiting the consequences—poverty and, thus, 
street crime—of their profit driven economy. What is the other major exploitation by capitalism of 
a more obvious human suffering and pathos? Hint: this exploitation receives much more press 
and public attention than the prison industrial complex. 

a. Which general groups of citizens, do you suppose, largely pay for such inverted justice 
and draconian ethic?

b. Why, might you suppose, do these large groups (masses) of citizens who pay act against 
this injustice for all?

8. George Soros contends that the resistance of any interference with the market has 
its basis on the false doctrine—financial markets automatically tend towards equilibrium. 
The author would agree and, thus, devised a pre-market correction as one fix. What plan or 
approach would you advocate as the most effective? p 219

9. Paul Volcker claims that in spite of the inherent systemic tendency of open competitive 
market economies to collapse, they are still better than crony capitalism, state ownership, or 
official industrial policies. Howard Richards counters that more than three or four alternatives 
exist, adding that the will to end poverty seeks and finds alternatives. Beyond the advantages 
of public ownership of the necessities production and delivery mentioned on page 218, what 
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are the other potential perquisites and the overall benefit of civic custody of basic services and 
commodities to the public? p 218

10. What Dr. King called—Love in action—is benevolence with an agenda: the will to end 
poverty. What is the action commitment necessary to bring the ideal of benevolence and love to 
reality? Hint: one verb and a noun with its adjective, both of which seem distant from love and 
benevolence. p 215

Project 12: Will and understanding

Dr. King’s observation that “There is nothing new about poverty. What is new is that 
today we have the resources and the techniques to end poverty. The question is: “Do we 
have the will?” the author adds, “Do we have the understanding?” Discuss the interaction 
between will and understanding.

1. Can goodwill exist without understanding?

2. If ill will occurs due to a lack of understanding or through misunderstanding, how then 
does understanding come about?

3. Does ill will always have a basis only via a willful misunderstanding? In other words, do 
the following two forms of ignorance exist?

 lack of understanding (ignorance) and  intentional misunderstanding (ignoring)
4. If the second form is the more common and harmful one, what are the best and worst 

strategies to remedy or cope with the denial?

 
Part XI: Logical plan for peace 

As you see it, what does the rest of Part XI have to do with the introductory quotation? p. 235

Peace

1. From Patomaki’s book: Deutsch is right in rejecting the so-called realist position that war is 
understood as the product of anarchy among sovereign states. What does that mean to you? p 231

a. Compare and contrast the Deutsch statement with the recent reality that nine of ten wars 
are civil wars. 1. If you think the Deutsch statement needs amending, how would you rewrite it?

  

Fig. 6 Security community

2. What provisions for all parties would you include within an accord for a pluralist security 
community (PSB)? Use the US, Canada, Mexico, and Caribbean countries  as a test case.

a. In your view, what basic requisite do all four countries have to meet as the basis for a 
PSB?

3. As a conceptual metaphor, what does the word building [as peace building] represent as 
a vital element for the peace process? A building might accommodate many of these—virtual 
structures—in this case peace structures. In its association with the concept of peace, the word 
building is, thus, at once a verb and its resultant noun.

Truth

4. In your opinion, what role do truth and or Truth play in relation to peace building? 
 
 a. Do both always produce positive results within the processes of peace 

building and peacekeeping?
 
  1. What prevent both truth and Truth from building peace?

 b. What is your sense, based on your sense of the human condition, of why truth in 
peace building is vital, though often maligned by the corporate and other leaders? p 232-233

 c. In your view, why would some scholars and officials see truth as unimportant in the 
peace process? 1. Should the definitions of truth and Truth amend for the purposes of peace 
building?

 d. Who are the actors in the peace building who should take responsibility for bearing the 
truth to the process?

5. In the prediction of peace for a nation, what are the three liberal-Kantian variables that 
when present show that peace will, in fact, occur? p 235

 

 a. How does international organization foster peace for an otherwise sovereign country?

  1. What economic role do you think it might play toward security and peace?

6. What is your sense of the importance of the primary goals of the critical realist principles 
of 

1) returning truth to its logical status as the standard and 2) reorienting the social sciences to 
engage in a critique of social structures? p 233

Emancipatory 
research

Self-transformative 
capacity of context

Dependable expectation 
of peaceful change




Security  
community
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7. What do you think is the controversial about “a systematic critique of current beliefs?” p 232

Perhaps the most important and controversial point underlying Patomaki’s logical plan for peace is that 

social science research can contribute to peaceful change by a systematic critique of current beliefs.

a. In what context and or from whose interests does the critique of belief become a problem?

Structure

8. How would you envisage the structure-based approach of the realist sociology contrasting 
with mainstream ideas especially as it comes to us through the news media? p 239

9. “Patomaki’s critical realist approach is superior in giving persuasive reasons why such 
simplistic conclusions should be avoided.” What is the critical realist approach as it applies to 
building peace in the midst of tension and conflict? p 240

Project 13: Structural flaws

Compare and contrast the structural flaws and the structural integrities of institutions that 
allow and or incite war with the structural flaws that allow the global economy to proceed 
unaccountably without final cause. Consider keeping your journal of this as open and active file.

10. What effect does structure impose upon the processes of peacemaking and peace 
building?

11.  Do you see peacemaking and economics institutions as largely the same or separate 
and antagonistic to justice and peace?

 
a. In your view, name or describe an economic institution working for economic justice to 

bring peace.

Project 14: Peace and justice makers

First, in your judgment rate (scale: 1 to 5), the following economic institutions in terms of 
peacemaking:

   the CIA     the U.N. Security Council
 trade orgs: WTO, NAFTA   an economic development institution
 World Bank or IMF    World Court
 NATO, an oil cartel    a U.N. research institution
 any global resource cartel   a U.N. aid institution
  an NGO based within economic justice / peace research and action.  

Investigate each institution to find out just what their actual roles are as peacekeepers or pro-
war advocates, which starts with the promotion or demotion of economic justice.

Capital flight

12. Capital flight is a symptom of the global economy and modernity. What role do you see 
capital flight playing in the drama of peace, especially within the context of developing and 
third world economies?  

a. Do you think that capital flight occurs because the world has become more compliant for 
the owners of capital? p 241

13. Describe how capital flight within a country would likely bring the tension necessary to 
cause civil unrest.

14. Support the idea that capital flight is the twin villain of—wealth to poverty disparity—and 
its oppression of workers and consumers. Can one exist without the other?  

a. Can you cite examples (current, recent, or distant) of civil conflicts caused by the 
structures that authorize capital flight, wealth to poverty disparity, and violation of worker human 
rights?

Race to the bottom

15. Would you define capital flight and race to the bottom as two aspects of same fact, or 
can you see one occurring without the other?

16. What relationship do you see between capital flight and the race to the bottom?

17. What role does the collusion between corporations and the government play in fostering 
the conditions for tension and conflict?

18. How much less likely would tension and conflict be if governments did not create 
conditions favorable for capital flight and roosting?

19. Could the complicity of capital and government occur in a true democracy?

20. How might you envisage the race to the bottom reversing to become a “march to the top” 
in which nations cooperate to achieve social and environmental objectives?

21. What, in your view, is the single-most important approach as the requisite to reversing 
the downward spiral?
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22. What is your sense of the growth imperative as the impetus for the race to the bottom?

a. What inherent deception exists within the so-called growth imperative? 

23. To what degree do you think the growth imperative urges capital to flee? 

a. What is the economic reality, as made available by capital’s willingness to flee, that a 
nation faces with no growth or a receding economy?

 
 1. What is the more direct, though even more unsavory, alternative to this?
 
24. What are the business cure-alls for the growth imperative? Hint: two of the three 

panaceas are advertiser driven, which costs consumers and the environment dearly.

25. What would you argue against the mindset of the growth imperative? Some keywords to 
start from  
might include:

    counterproductive   unsustainable 
 deceptive     no objective 
 intangible goals    destructive ethics. 

 
25. Maintaining islands of high wages in the global sea of low wages requires keeping 

growth going year after year, which requires the endless development of new products. What do 
you see as the growth or non-growth alternative to growth via new product technologies? p 245

26. Research and development for new products requires that a nation or firm keep 
technological leads and entice investors, which is not easy. What alternative might a country and 
the world as a whole use instead?

27. Consider the so-called economic growth in the modern world. Describe how you see it in 
contrast to the growth of a skill or art for joy and beauty, or the economic growth of nature.

Holocaust

For the critical realist, the route to preventing the recurrence of holocaust-like events is more 
than one of gauging causal factors behind violence.

28. In your judgment, what must institutions of humanity do to prevent the genocides 
and holocausts of our so-called economic reality, wherein people starve and kill one another 
because they lack: work  money  food? p 246

a. What ways are you aware of or practice to avert holocaust and genocide as directed by 
so-called economic reality?

 
b. Do you think reparations and apologies are at least a symbolic help?

1. If not, how would your describe their effect of reparations for one country or group within a 
country upon the society that owes the debt?

c. What is your impression of the current global economic power with governments and 
militaries at its disposal in relation to genocide and holocaust?

Transforming rules, relationships, and practices

29. What two questions would you ask to know the composition of the structure of a society, 
its design? p 250

30. What advantages do you see in placing rules as a central theme of a social science?

31. Discuss the implications of the thesis: power trumps rules, which seems to be correct 
from the viewpoint of mainstream political science.” 

a. What value is contained in the fact that military power trumps rules more easily than 
economic power? p 257 

 1. Can you cite an example of the temporal nature of that fact? 
 2. What global trend in the 20th century is making this fact a moot one?

32.  What is your sense of the bookkeeping rule that defines Homo economicus as 
determined by maximum self-interest? p 260
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Glossary

Accounting causality: the terminology that the author uses to define the process through which 
mainstream economics is conducted.

Accumulation: profit, which, by definition, must increase so that economic growth as market 
expansion can occur

Capital flight: occurs when an economy lacks the growth to inspire capital investment, which 
usually means that the cost of production is cheaper elsewhere. Outsoucing is nearly synony-
mous as its common destination. Insourcing as an alternative to capital flight, imports labor as a 
human resource

Capital strike: when the cost of capital flight or protections within the host country precludes it, 
capital will stop investing, especially in new job creation

Caritas: participation in God’s love

Comparative advantage: The natural endowment of the factors of production such as: arable 
land, abundant water, and other resources. Beyond the natural endowments are the industry 
imposed ones: cheap labor exploitation, export and market strategy, new product development, 
disregard for environmental safety, competitive marketing, other forms of covert and overt ag-
gression.

Competition: the mechanism of struggle for market share, which drives product research and 
development, market growth, technology leads, and the push for comparative advantage

Chronic excess capacity: occurs because producers keep pouring out more product, and, thus, 
gamble that production will never be cheaper and consumers will have the confidence to buy. 
Yet more new product emerge than consumers can buy; so, warehouses replace farm and habitat; 
thus, a sea of transportation and stuff surrounds us

Circular theory of cumulative causation: success tends to lead to more success, whereas failure 
tends to lead to more failure: a polarized wealth and poverty within and between nations

Critical realist: orients social science toward the critique of social structures, rescues truth from 
its pariah status: uses the underlying structure is the object of study, rather than the surface ap-
pearance or the phenomenon 

Deontic ethic: right and wrong is independent of the results of actions: freedom to conduct com-
merce overrides the consequence of the action; freedom as the measure of that which is good 
based upon property right and contracts.

Glossary

Economic actors: worker > owner of production> merchant > consumer > and by association: 
Earth > ecosystems > resources

Economic metaphysics: consists of the rules by with which goods and services exchange from 
one person or business to another. Market forces, property rights, contract law, and the ethics 
freedom are the units of cultural metaphysics that form the economic whole. The economic meta-
physics is largely unknown by most people due to the inability of people to see it because of its 
deep historical roots.

Efficiency: that which maximizes profit by maximizing market size and market forces such as 
comparative advantage 

Epistemology: an approach to or system of knowledge acquisition: the scientific process 

Final cause: the ultimate possibility, highest aim, loftiest goal in any endeavor, which includes 
business plans, and mission statements, and ethics—without it, all action meets less than its 
greatest potential; therefore, why bother spending time and resources for an action that falls 
short.

Formal cause: the standard or moderate expectation, which seems plausible and good enough 
for modernity and a society based upon the ethics of property, contracts, and freedom.

Free trade: the exchange that is devoid of final cause, trade based on strict adherence to the eth-
ics of freedom, property, and self-interest 

Gesellschaft: large association, the urban distant link, a detached, non-proactive, or nonexistent 
community 

Gemeinschaft: active small community wherein morality occurs via direct public engagement 
through the knowledge of interaction 

Globalization of production: involves capital flight, and adherence to the property rights, com-
mercial freedom, and contract rights within the metaphysics of the dominant paradigm of main-
stream economics.

Homo economicus: an ideal type, which can be relied on to explain what humans have done, 
and to predict what they will do next, as defined by the bookkeeping rule: buy cheap and sell 
dear

Instrumental rationality: determined by expectations as to the behavior of objects in the envi-
ronment and of other human beings: the mode wherein self-interest thrives. p 72

International organization: for the outcome of solidarity with other countries based on coop-
eration, trust through openness, and mutual security rather than competition. The goal is national 
regional > global security through openness (perestroika) toward peace. Liberal-Kantian vari-
ables: democracy, trade, and international organization
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Market force: 1. accumulation, profit and the compounding of it 2. market expansion 3. technol-
ogy lead

Mass production: an efficiency mechanism of the industrial revolution; it involves division or 
specialization of labor, which reduces humans to more of a machinelike resource. The term hu-
man resource, which has similar nonhuman connotations, emerged from the jargon of the indus-
trial revolution 

Metaphysics: comprehensive conceptual system, which becomes the thinking as a mentality 
and, thus, the reality 

Metaphysical shift: the word shift may be too mild: transformation or reform often better 
describes the change in the system of thinking and, thus, acting of the culture as structure and 
society as individuals within groups 

Neoclassical economics: comparative advantage with minor premise of supply and demand, 
market growth, accumulation, and technology leads   

New paradigm: resumes the ethical development of the species—morality, justice, equality, 
responsibility: develops the viable alternatives to the warlike game of competition for profit, 
ownership, and other self-interests in favor of the common unity of: diversity, continuity, care, 
and the holistically healthy sustainable profit that is our commonwealth reforms modernity by 
reforming markets complemented by other types of human relationships—common unity (com-
munity) maintains a common unity that is the fabric of our interdependent economy; thus, if even 
one person suffers in our shared economy then the economy and all the participants have failed 
gives people the democratic freedom to choose this adventure back into the future of our shared 
destiny of working together [cooperation] instead of at odds [competitive gambling] with each 
other and nature.

Normative entities: such as markets and property rights, are presupposed by an economic meta-
physics that forms the quasi-mechanism formed of social practices and the rules governing them. 
p.32 

Orderly selfishness: Adam Smith’s more complex expression of the simpler term, which helps 
define how capitalism thrives: greed 

Outsourcing [of labor]: the use of labor from another country as facilitated by capital flight via 
commercial freedom. A common variant known as in-sourcing labor exports workers at a sub-
minimum wage part of which pays of the debt owed by the “exporting country”. Though the 
practice has serious human rights issues, it has protection by market and contractual freedoms.

Former CNN News commentator, Lou Dobbs discussed the concept of the outsource of labor as his mission 

issue. Sadly, though, his is a superficial, almost facetious diatribe was due in part to the nature of commercial 

TV and mainstream journalism. Though he supports his case with guest scholars, even activists, Dobbs’ focus is 

merely one aspect of the globalization. The effect of his rant tends to marginalize the whole issue into a sound-

bite. Moreover, the term has made its way into the parlance of the Presidential debate issue-speak, as well.

Paradigm: translates as model in the context herein, it is the model of primary importance: basic, 
core, central, pervasive, necessary, and vital 

Pareto optimality: the distribution of goods and services is optimal when all willing trades have 
been made, even if the disparity of wealth worsens, ., if some folks lack the funds to buy; the 
mechanism of effective demand: markets target bias favors moneyed people. p 9

 The antidote for 
such hegemony is to: 

Pigou optimize: allocation of necessities first to those who need them the most.

Performative-force: imposed scripts (mind-sets, worldview) that make people less powerful 
than they otherwise would be p 140, 146 

Praxis: an practice for awareness toward understanding of Greek origin similar to the Buddhist 
right action and right livelihood (artachariya) as constructive activity. p 148

 

Quasi-mechanism: a semi-automated factor, which within economics, is a market force moving 
the global economy 

Revealed choice: made known whenever people walked into markets and took one product off 
the shelf instead of another, with an economist standing by to observe the facts of choice and 
count them p 7,8

Supply and demand, law of: supposed to be a closely monitored balancing act, it often either 
runs amuck with shortages or overruns into chronic excess capacity. A solution for high price 
items and specialty art and craft is just in time inventory know also as made to order.

Structure: pp 243, 255 the institutional framework of the human culture: metaphysics > para-
digm > ideology > government > contracts > law p 75 > economic organization divided into two 
classes: the technostructure and the command-structure p 48 

Structural problems: causes that produce inequality and the traps that frustrate efforts to reduce 
inequality pp 159, 255, 256

 Tautology: a statement that is true whatever the facts may be or facts that have been and may 
yet be discovered telling us nothing about the real world. pp 2, 8, 12 

Technology: a factor that shapes the global and local economies Globalization could not have 
occurred without technology; thus, tech is at once the factor and factory of globalization; moreo-
ver, global commerce has infused technology into that which was not technology, such as: seeds, 
DNA, and stem cells. 

Truth: for nonviolence to become the active agent of justice, peacemakers must be able to speak 
from the position of truth as the direct link to justice 
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Utilitarian premise: useful, practical, serviceable, functional, effective, a down-to-earth adage 
with no-frills such as ”Early to bed early to rise...”

Value rationality: motivation based upon the traditional mode of relationship as value, which 
preceded relationship as instrument: an object to be used

Solidarity in the marketplace:     
resisting the global economy

To: Mr. Alfred Verrecchia Chief Executive Officer Hasbro, Inc.
1027 Newport Avenue, Pawtucket, RI 02862 Dear Mr. Verrecchia:

Dear Mr CEO:

Hello, my name is Savannah Cooley; I am nine years old. My sister Claire, who is seven, 
owns six of the Hasbro My Little Ponies and has much fun playing with them. She wants five 
more of the ponies for her friends. My dad will help me now to say what I feel. Our family is 
careful about what we buy because we consider each purchase a “vote.” We spend money 
carefully, and want to vote with each purchase for a better world—not only for our kids, but also 
for the people who make the things we buy. We are writing to request information about the 
working conditions of the people in China who make the My Little Ponies toys. We would like 
Hasbro Inc. to assure us that the workers who make the ponies are:

• paid a living wage
• working adults age eighteen or older
• have break times
• have comfortable environments to work in.

Please let us know the facts of these matters, so that we may make our choice accordingly. 
Our family feels inspired by the work of the youth in the group Kids can Free the Children http://
freethechildren.com; we feel called to help their cause. In addition, four of our friends signed 
this letter because they, as well, need to know your response, or lack of it, to this inquiry. Please 
work in partnership with us for a better world.

Sincerely,

The Cooley family

Cc: Craig Kielburger/ founder: Kids Can Free the Children
 Cc: Marc Kielburger/ cofounder of Leaders Today
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Capital syndrome 
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Economy came to define social  

institutions and worldviews p 50

Human behavior normalized 

increasingly via more subtle 

means of power  p  87

Metaphysics of the market 

as a social analogue of  

mechanics, physics p 87

Roman Law revived as 

ethics to replace care p 93

Export trade increases as production 

for use declines: “stranger as 

neighbor as ...” p 90

Rise of nation states  p 88

Cross-border trade starts global  

trend; use of final cause declines p 75

Integration of theology and 

reason to form the language  

of economics  p 76

Care ethics of yields to a property 

ethics: 15-19th C  

the accent of rent—pp 93, 96

Empiricism and rationalism: the ethic 

of freedom is enshrined by Kant  p 71

Rise of utilitarian ethics: 

market  mechanisms over 

human nature, values p 5-6

Transformation of rent to  

a quality of objects p 95

appendix B

Global trends in history: basis of the growth treadmill

appendix B: The treadmill of growth

H o w  t o  c h a n g e  t h e  U n i t e d  S t a t e s

Since W.W. II and the past one hundred years, the global economy has been largely the creature of the USA . 

Therefore, change must begin here in the economic superpower, which is propped up by its military stick, fed by 

its ravenous population. Professor Richards gave this this Q & A address in a teach-in right after the 2004 U.S. 

Presidential “election.”

Q: What is it about US that needs to be changed? 

A: The system, which is also known as the social structure and the dominant paradigm.

Q: What do you see wrong with the U.S. system?

A: 1. Its exclusions, i.e. leaving many in poverty, in jails, in unsafe, neighborhoods, or just 
rejected.

2. Its insecurity,which makes most people dependent on an income that may not continue.
3. Its instability, i.e. its need for deficit spending to prop up an economy always on the verge 

of collapse from lack of market demand;
4. Its physical utter un-sustainability.

Q: Why did you not include violence? 

A: Because inability to build a culture of peace is a consequence of the four structural 
problems I did mention.

Q: Why prevents the USA from solving its internal problems and cease being a rogue 
state with something less drastic than a system-change, like, for example, changing its 
foreign policy in the Middle East ?

A: Events like the war in Iraq and U.S. policy in the Middle East, etc. in general do not just 
happen. Their main causes are systemic as structural. Intelligent action requires understanding 
causes and effects, which requires moving beyond the tendency of social scientists either to 
accept mechanistic models of cause or to reject the concept of cause altogether. (Please read my 
book Understanding the Global Economy, available at http://www.understandingeconomy.org) 

Q: Will some other system work for us? I do not mean a system as possible in the 
abstract if we could raze the U.S. and build anew from scratch. I mean: how can we start 
from where we are now, as history has formed us, to build a country that is inclusive, 
secure, stable, and sustainable?

A: The possible U.S. alternative is a patchwork social democracy, stitched together from the 
legacy of Roosevelt’s New Deal, the evangelical liberal philosophy of Martin Luther King Jr., the 
American penchant for voluntary associations noted and praised by Alexis de Tocqueville, and 
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the pioneer spirit currently manifested in a series of post-materialist counter-cultures. Think of 
FDR in a fireside chat broadcast live from the Little House on the Prairie announcing that Oprah 
Winfrey has been named Rotarian of the Year.

Q: How can we change the system soon enough to become able to live at peace as 
responsible members of a global security community, before we are bankrupted and/or 
nuked because of our nation’s present effort to fight violence with violence?

A: We do not have to wait until 2008 to start. System-change will be largely other than a 
government project. It will be the initiative of civil society. See my website—http://howardri.org—
for twelve things each of us can do every day to change the system. If we work hard to build a 
series of visible counter-cultural movements, then maybe as conditions gets worse the majority 
of Americans will see the need for constructive change. Since Kerry lost, people may be willing 
to consider a progressive alternative because they will blame Bush for the hard times that would 
have come anyway no matter who was elected. Perhaps we have a chance, now.

Q: Why is a patchwork of social democracy a system-change and not just the same 
old capitalism that is making us insecure at home and a menace to the rest of the world?

A: Social democracy, in principle, meets human needs. Markets, profit making, and 
property rights are means, not ends; social democracy revises, and supplements them as 
needed. Its principle is the opposite of rigidity: thinking outside the box. It leads to a crazy 
quilt of public and private cooperation; it is the pragmatism of whatever it take to make it 
work. Labor unions are strong and wages are high, but business is not threatened because 
it either can afford to pay good wages, because of administered prices or an ethic of equity, 
or it can serenely file Chapter 11 and reorganize, or in some other way it can get a fresh start 
with public help. Structural employment is accepted—the illusion of full employment in high 
wage economy created by Keynesian macroeconomics is outdated—but there are zillions 
of nonprofits and state and local agencies, which see to it that the lives of the structurally 
unemployed, are dignified and enjoyable. 

Life-long education is the name of the game. Losing your job means retraining and a shot 
at a possibly better and more interesting job somewhere down the line. Everybody is included 
and cared-for, not by one giant federal agency, but by many public and private institutions, for 
example, the most famous of the old-fashioned institutions: the family. The quest for rent not 
anathema; rather rents are captured by charities and public agencies and channeled to ethically 
valid uses. 

Every corporate charter and mission statement commits the corporation to serving set of 
responsible social and ecological objectives. Everybody recycles. There is no need to import oil 
because we managed a transition to a world where millions do not need to commute in cars on 
freeways every day to get to work. There is a substantially reduced and manageable systemic 
imperative to prevent unemployment from soaring, because when unemployment soars the 
unemployed will fly through the sky for a while and then enjoy a soft landing in civil society. 

Taxes are not out of sight because when we no longer depend on war and domination to 
stabilize our economy we can make peace with the rest of the world. Private sector business 
happily does what it has always done, trying to make a buck while paying the wages and taxes 
it has to pay. Now we know how to solve in other ways the problems that are left over after 
private business has made its contributions: through the public sector and the nonprofit sector 
and a gazillion hybrid social inventions. 

Q: Why is this freewheeling feeding at the public trough and multiplication of public-
private partnerships and charitable foundations not a recipe for “kleptocracy” and 
inefficiency? What is to keep it from ending up like the former Soviet Union—mired in 
nepotism, influence peddling, organized crime, empty rhetoric that nobody believes, 
featherbedding, bribes, cynicism, laziness, endless subsidies to businesses that neither 
make profits nor achieve any other worthwhile goal?

A: It will work only with spiritual ideals and moral education. Fortunately, the moral education 
movement is gaining ground every day in our school systems. We have three ways to stave off 
kleptocracy and inefficiency:

1. The  frequent practice of Rotarian ideals—honesty, goodwill, fairness to all concerned, 
service to others.

2. The iron regulative discipline of competitive markets;
3. Economic plans that are efficiently administered by technocrats.

The possible alternative to the disastrous course we are now on is an ad hoc learn-as-you go 
synthesis of all three, with a heavy emphasis on the first way.

Q: How do we start bringing the needed system-change about? 
A: At this point the task is mainly educational. The country is polarized. The radical right 

is in charge, leading the country to disaster. The progressive left has no tangible concept of a 
feasible alternative. 

Q: What do we do after we are educated?
 A: Identify needs and mobilize resources to meet them.
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Q&A and FAQ about the Global economy

by way of feedback during Professor Richards’ recent presentations  
in San Francisco, Sacramento, Santa Barbara and Santa Cruz.

Q. Does referring to the United States as America exclude of the rest of the hemisphere 
in an ethnocentric manner?

Yes.

Q. How is famine preventable when we live in a culture that is rooted in living in excess? 
People around the world have become obsessed with material wealth and power that is 
primarily exemplified by the modern US way of life. If the US excessive and resource-
exhaustive way of life becomes the standard by which the majority of the world seeks to 
achieve, then how is there possibly enough to go around?

Answer part 1: A rational person would choose what Bucky Fuller called—a world that 
works for one hundred percent of humanity without ecological damage over the world—as it is 
currently structured by its dominant paradigm. Three keys to building such a world are, in my 
opinion:

1. bicycles
2. roommates 
3. brown rice and lentils.

The keys, stated in abstract terms, are: 

1. resource-efficient transportation 
2. resource-efficient housing, and 
3. eating low on the food chain.

Part 2: Sadly, people’s choices are often not rational; or, if they are rational they follow what 
Herbert Marcuse coined irrational rationality. People do not rationally choose to be the—change 
they want to see—in order to contribute to a world they want to live in. Instead, they choose 
one commodity at a time, often guided more by impulse and advertising than by reflection and 
philosophy, ending up with:

1. gross carbon emitters such as SUVs
2. single family, or even single person houses in the suburbs
3. fast food and sugar.

Part 3: Thus, a need exists for social movements to promote conscious consumerism, to 
educate for rational choices that will lead to a sustainable and healthy world. 

It just so happens that Dagny Tucker, one of the students in a class I taught at the European 
Peace University, has just finished a masters thesis: How to Promote Conscious Consumerism, 
which she likely will forward to you. onedagny@hotmail.com.
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Part 4: Sadly, conscious consumerism is in conflict with the systemic imperative of the 
dominant paradigm. That is why the people promoting—Buy Nothing Day—are denied national 
TV ad time. TV executives realize that rational consumer choices would wreck the system. The 
programming of the hearts and minds of the world’s people to be obsessed with material wealth 
is not just a philosophical error: it is the imperative of a system that must have the accumulation 
of profits to keep it going. Thus, a paradigm shift to an ethical paradigm is vital. Without 
the shift (really a transformation) in the systemic imperative of the existing global economy, 
slogans like—live simply so that others may simply live—would, if widely followed, lead to such 
phenomena as the collapse of share prices on stock markets, more mass unemployment, more 
militarism to keep the system going, and likely some form of fascism.

Q. Can I get a copy of of your PowerPoint presentation?

You likely may obtain the Power Point program via email from Julie Bruns, the Peace 
Studies secretary at Earlham College: brunsju@earlham.edu. What specific examples do you 
think we should do? On my web site is a list of thirteen specific things each of us can do every 
day for peace and justice. We need some regulations to implement this paradigm shift. 

Q. Who chooses this paradigm shift and who chooses the regulator? 

The majority of the world believes it is the US, and the US military kills those that do not 
agree with the outcome. There are many important issues raised in this question. I will respond 
to the 2nd part first, and then later discuss some of the other issues. The point about the US 
military reminds me of something Cynthia Kaufman wrote: 

What happened in Nicaragua happened in many other nonaligned nations, which tried this 
strategy [i.e. to create small pockets of socialism or mixed economies]; pro-capitalist forces 
crushed their efforts. People in the rest of the world were left with a reaffirmation of the belief 
that it is impossible to break away from capitalism and have a functioning economy. Moreover, 
while this is true more because of military threats than because of any inherent impossibility 
of setting up an economic alternative to capitalism, it is, nevertheless, true. The international 
capitalist class made sure that there would not be a counterexample to capitalism. —Cynthia 
Kaufman, Ideas for Action, Relevant Theory for Radical Change. Cambridge, MA: South End 
Press, 2003. p. 112. 

My co-author and I suggest a somewhat different viewpoint. It is not so much the US or 
the international capitalist class that determines what happens in history as basic cultural 
structures. I concede that the way we use the phrase cultural structure is not immediately 
obvious or self-evident. Although I have no short explanation of it, I do have long explanations in 
my books. The idea is somewhat similar to Paulo Freire’s cultural action, Immanuel Wallerstein’s 
world-system, and Antonio Gramsci’s hegemony. The paradigm determines what happens, not 
the individuals who supposedly benefit from the paradigm who determine what happens. 

I would nuance what Kaufman writes to say that although economic alternatives to 
capitalism are inherently possible, they are made difficult by capitalism’s systemic imperatives. 
A feasible change away from a world where unenlightened capitalism dominates has to be one 
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that accepts the world as it is, run as it is by the pursuit of profit, and simultaneously works to 
transform the world. Lula and the PT in Brazil have this concept. Whether they will:

• succeed
• be thrown out by the right wing like so many others, or
• give up on social transformation and sellout like so many others, remains to be seen.

I am likely too influenced by my decade in Chile before and after the 1973 coup (as 
recounted in the novel Sweet Country by Caroline Richards) and many other cases around the 
world in the last few decades. However, I do not think it is accurate to state as a law of history 
that the local military, supported by the US, will always intervene to put down social change no 
matter what. A complex interplay of economic, cultural, and military forces exists, which make 
it possible that the military will not always:

• be right-wing
• intervene, or
• succeed in crushing change. 

It is, however, inevitable that whoever tries to bring about progressive change will have to 
cope with the systemic imperatives inherent in the established dominant commercial paradigm, 
which include capital flight, and capital strikes. Whoever favors change must start from a 
culture resistant to change, in which individualistic values and legal principles appropriate for 
a commercially-oriented society are deeply embedded. I will comment more about the who 
questions later.

Q. What is the new paradigm? You pointed out that: 1) other people are talking about new 
paradigms, and 2) it is important to distinguish what new paradigm you mean.

The new paradigm, which my co-author and I speak of and advocate, resumes the 
ethical development of humanity. Ethics was limited, simplified, and universalized by the 
founding of commercial society. Its principles were first made formal in Roman Law. Today, 
the normative framework derived from that tradition and extended worldwide is written into 
the civil and commercial codes that govern market behavior. (In terms of Kohlberg’s stages 
of moral development, public morality is dominated by stage two: justice as established by 
contracts among economic actors.) Ethical progress means bringing back the diversity and 
the solidarity that was subtracted from normative frameworks when the Romans compiled 
their law of all nations. 

This new paradigm acknowledges that the dominant modern institution is the market, so that 
if modernity is to be improved at its basic level, markets need to be improved and linked to other 
types of human relationships.

Please note that this account of a new paradigm does mean more than going back to the 
past. The new paradigm consciously values diversity, while ancient moral codes tended to be 
ethnocentric, glorifying themselves, while excluding outsiders. The new paradigm is a conscious 
effort to rescue the positive in Native American, African, Asian, and early European cultures, 
while discarding the hierarchy and patriarchy, which might have been a factor. Therefore, it 

really is progress, even though it does not regard Enlightenment in Europe as the epitome of 
progress, and even though it is in a sense backing into the future by appreciating ancient and 
non-Western wisdom.

It was my intent, before the evening closed, to clarify this new paradigm. Therefore, I would 
consider the teach-in worthwhile if you left understanding the idea of systemic imperative: it 
keeps the accumulation of profits flowing, whatever else happens; it is why most of our efforts 
to build peace and justice fail. Once that it understood, at least the need to take a broader 
view, which realizes that humans lived for thousands of years without global capitalism and its 
systemic imperatives, becomes apparent. Seeing the need is, at least, a step toward visualizing 
the alternative ways of living in community that would satisfy the need.

Q. Is the dominant paradigm a result of those who have power, so that the paradigm 
would shift if the rich few lost power while the poor many, gained power?

That is not likely, because the systemic imperatives imposed by the current system are a 
detriment to all, even the rich few. Therefore, without a new intellectual paradigm, the masses of 
poor will be unable to abolish the poverty they live in even with newfound political and military power.

Q. Do you advocate reform or revolution?

Reform does work in the sense of reshaping social institutions to make them work better, 
which is, as Antonio Gramsci said, “Adjusting culture to a physical function” to define the role 
of the organic intellectual. Reform fails in the sense of accepting capitalism as it is, and, thus, 
merely trying to manage it better. Revolution does work as a consistent pragmatism, which 
reconsiders even the basic principles of law in a rational search for effective solutions to 
environmental problems. Revolution is necessary in the sense that the empowerment of the 
oppressed is essential to their liberation. Revolution fails when it advocates or practices violence 
and when it expects a better society to emerge al at once by a single transfer of power in which 
the oppressed take power from the oppressors. 

G. Do you support the Cuban Revolution? 

Yes. It is an optimal world in which the Cuban people freely modify their system through a 
government by and for the people. Sadly, given the record of the US in destroying what Noam 
Chomsky calls, “The threat of a good example,” the optimal path of democratic socialism is still 
not an option for Cubans.

Q. Is cultural economics a Marxist concept?

Yes, in that it agrees with Marx (and with Adam Smith) that the whole point of economic 
activity is production for use, which is use value as opposed to exchange value. For its own 
sake, exchange is pointless, as is the accumulation of surplus value. Cultural economics:

• views a world dominated by commodity exchange as: contradictory, unjust, and unstable 
and, thus, is Marxist in that sense
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• accepts and uses the concepts of accumulation and commodification, understanding 
them as consequences of the basic cultural framework, which constitutes the 
commercial paradigm. 

• breaks from Marxism by viewing labor as one of a number of producers of value, instead 
of the only one 

• regards money gained from rent, for example, as coming from more than just the surplus 
value extracted from workers, 

• grants that more factors drive and shape history than just the working class (however 
defined) or merely economic self-interest, and

• has a philosophy of deliberate ethics, which treats ethics as a synonym of culture both 
being constituted by practices, norms, and rules.

Q. Does the goal of dropping the commercial paradigm bring forth government 
ownership of industry?

A strong public sector is good common sense especially in these critical areas: education, 
energy, transportation, health, and commodities utilities. The important question, however, is not 
some much who holds the complex bundle of rights and duties known as ownership, as what 
the owners do with their property. E. F. Schumacher rightly resigned form the British Coal board 
because it was public sector corporation acting just like a private corporation. Different forms of 
own should serve different social functions. 

The point is to do what works to end poverty and achieve justice and peace. In principle, the 
Earth and all it goods belong to all people and all life. In the language of religion, God owns all, 
whilst humans, with their resources and talents, are to steward the Earth and love and serve 
one another. In practice, diverse forms of ownership work best.

No child should be born under the threat of suum cuique, which implies that the baby has no 
right to be here because some other people own every inch of the Earth. Property should be a 
functional institution; the function should be to insure that everyone is welcome and given care. 

Q. How will the new paradigm stop capital flight?

Within the current dominate paradigm, or stretching it a little further in the direction we 
advocate, public laws are sometimes enacted to curb capital flight strikes. For example, for a 
long time, Japanese law prohibited its nation from making deposits into foreign banks. Likewise, 
economic scholars and politicians alike have proposed a Tobin tax to slow down speculative 
international transactions, which have no productive purpose (aside from a legal gambling and 
fraud). Some nations have laws to forbid factory closures when a factory is making a profit, even 
when the owners could make a bigger profit by moving the production elsewhere. Some courts 
have ordered compulsory working of patents even when the owners prefer to hold the patents 
so to prevent others from using them. Some nations, at times, will redistribute idle land, or land 
used only for occasional grazing, to people who will farm the land. 

Such efforts to use public laws to curtail the freedoms of capital and production, which are 

created by private law, are limited by the fact that private law constitutes the dominate paradigm. 
Moreover, judicial decisions and legislation as amendments often augment private law. The 
paradigm defines what society sees as natural, and thus, society perceives people following it 
as an automatic natural impulse to cooperate in the sense of conformity.

The hydraulic metaphor (of a sort Adam Smith was fond of) shows that: money tends to 
flow wherever profits are highest whilst in US inner cities and the rural hinterland investment 
evaporates. Public laws are like dams or channels, which tax one action and decree another 
action as compulsory; while money, acting like water, tends to flow downhill and evaporate 
where the need for it cries out most urgently. The new paradigm:

• raises consciousness about the old paradigm as it renews the venerable diversity and 
solidarity, rather than promoting policy recommendations,

• restores the bond of kinship and community, which the Roman law of all nations 
banished when it crafted minimal normative principles for use throughout the Empire, 

• aims to synthesize what modernity has gained with what it has lost by strengthening the 
cultural norms, which through history were weakened-in the effort to modernize third-
world people as well as in the Roman Empire of antiquity-can be expected to make 
it possible to prevent the quasi-automatic flow of resources from areas where social 
democracies threaten profits. Nevertheless, capital movement can and should occur 
when good reason for it exists.

Here is an example, though it runs the risk that it will be mistaken for the principle: a group 
invests capital in a citizen-run electric power cooperative, which produces electric power guided 
by the concept that it produces a necessity for its members. The capital is not likely to flow away 
attracted by higher profits elsewhere. Nor is it likely to curtail production or let equipment fall into 
disrepair to force consumers to pay higher rates.

A valuable source book about capital flight is Capital Mobility and the Indonesian State. The 
author shows that the most mobile capital extorted the most favors from the government, while 
the least mobile capital extorted the fewest favors.

Q. What do you mean by the basic structures that constitute the market?

A cultural structure is basic when getting the necessities for life depends upon it. Thus, 
commodity exchange is a basic cultural structure because that is how most people acquire food. 
Cultural structures, although it is a compound of two words with much poly-synonymy, means 
about what one would expect it to mean, for our context. The social economic analyst Jurgen 
Habermas uses the term symbolic structures instead of cultural structures, as do other writers, 
for a meaning exclusive of other meanings. For an in depth discussion about the meaning of 
culture - structure - cultural structures, see Letters from Quebec by Howard Richards.

The word constituting has roots in the writing of Kant and Wittgenstein. Charles Taylor 
and John Searle analyzed the constitutive rules, which, thus, found application to the study of 
social democracy and the global economy in the forthcoming book, The Dilemmas of Social 
Democracy by Howard Richards and Joanna Swanger. 

51 52



The book Understanding the Global Economy discusses in depth the cultural framework 
behind the so-called causes of economic theory. Professor Richards ships copies to those who 
wish to review it or buy it without reviewing it.

Q. Do you consider yourself a feminist, a green, an anti-racist, anti-homophobia and an 
advocate of the multicultural society?

Advocating for the rights of the oppressed minority will always bear positive fruit for all in 
the long-term, though in the short-term it may bring angst or other discomfort to the oppressor. 
Every worthy cause toward diversity on Earth should have support. At times, other progressive 
groups working in a particular or even a general area of concern have nothing specific to add 
to the struggle or particular cause of a group of oppressed people. One can never ascribe all 
issues as based in economic alone, nor that economic justice would solve all issues. 

Q. Can you deduce a critique of global capitalism from Kant’s ethics?

Yes. From the formulation of the categorical imperative, which says: humanity should always 
be treated as an end in itself, and never as a means alone; thus, you can deduce: the logic of 
commodity exchange in which buyers and sellers treat each other as means to their own ends, 
as ethically flawed.

Critiques of the worst cases, such as desperate poverty and violence, which would not occur 
if power would give social democracy the chance to work, follow from Kant’s ethics, too; though, 
even peaceful market behavior falls short of his ideal.

Therefore, the central project of Kant’s ethical and political work is to provide a rationale for 
the liberal commercial society, which emerged at the time in which he lived. The general method 
of his consciously anti-Aristotelian ethics necessarily leads to a few strict rules, leaving most of 
human affairs in the realm of the play of self-interests: inclinations, in Kant’s terms. In this realm, 
most of life is free of (not subject to) ethical judgment: without moral significance (ohne sittliche 
Gehalt). This philosophical move parallels the extension of market behavior at the expense 
of the ubiquitous norms of medieval life and of life in which Max Weber termed: traditional 
societies governed by custom. Thus, without surprise, the only concrete examples of strict rules 
of conduct toward others spelled out in Kant’s Foundations of the metaphysics of Morals are: 
respect for property, contracts, and freedom.

Thus, while Kant and Kantians do condemn the negative effects of the global economy, he 
and his minions do support some of the most underlying causes of the negative effects.

Q. What is the FTAA ? 

Corporate globalization is big business’s brash new strategy to further concentrate power 
and wealth into fewer hands. This global economic system depends on exploiting people and 
Earth for profit, which results in the miseries of poverty and ecological destruction. The global 
expansion of corporations hurts nearly every sector of society, offering the possibility of uniting 
broad sector into a mass movement capable of making radical change. 

The Free Trade Area of Americas (FTAA) is the next phase in the globalization of corporate 
greed versus human need. The FTAA is an international trade deal that will increase corporate 
power while it endangers the lives of the millions of people who stand in the way of its money 
making scheme. Initiated in 1994 by the thirty-four countries of the Americas (except Cuba), 
the FTAA would create the world’s largest free market zone: affecting two thirds of a billion 
people and nine trillion USD in capital. The business sector in the thirty-four FTAA countries has 
joined in the governmental FTAA talks every step of the way; their discussions are a covert deal 
making with tight security. 

The FTAA as an expansion of the North America Free Trade Agreement (NAFTA) would 
deepen the negative effects of NAFTA as we have seen in Canada, Mexico, and the U.S. over 
the past seven years; the FTAA will expand NAFTA’s damage to the other thirty-one countries 
involved. The dire results of NAFTA prove that the FTAA will provide only disastrous results for 
the exploited peoples of the American continents.
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Criteria for evaluating work for peace and justice

A new paradigm for the Americas, the USA  
and for all victims of the global economy

Presented by Peace Studies Professors, Howard Richards and Joanna Swanger,  

May 2003, Center for Transformation Studies, Toronto, Ontario) 

How are we encouraging the responsible exercise of the rights and duties of property 
ownership, and channeling the benefits of natural resources and other kinds of property so that 
more people enjoy them?

What are we doing to move beyond the commercial society based on contractual 
relationships between mutually indifferent buyers and sellers toward a truly human society 
whose norms function to take care of everybody?

How are we using our freedom to encourage other people to use their freedom, to discern 
the right action, to make the right choices, and honor our values and commitments?

How are we empowering people to participate in the creation of culture?

Note: This set of criteria for evaluating any given program or project, includes just the main 
criteria, which alone, however, reflect the need for a paradigm shift.

See also: 

1. Howard Richards, The Evaluation of Cultural Action. London: Macmillan, 1985; and

2. Howard Richards, “The Nehru Lecture: An Evaluation for Constructive Development” at 
http://www.howardri.org

appendix E— Cultural Economics

appendix E: Criteria for evaluating work for peace and justice

Biblical reference for Christians in evaluating work 
for peace and justice, as a suggested criteria

A new paradigm for the Americas, the US,  
and all victims of the global economy 

Presented by peace studies professors, Howard Richards and Joanna Swanger 

May, 2003, at the Centre for Transformation Studies in Toronto, Ontario

How are we encouraging the responsible exercise of the rights and duties of property 
ownership, and channeling the benefits of natural resources and other kinds of property so that 
more people enjoy them?

• Psalms 24:1 

• Deuteronomy 24: 19-21

• Exodus 16:16-18 

What are we doing to move beyond the commercial society based on contractual 
relationships between mutually indifferent buyers and sellers toward a truly human society 
whose norms function to take care of everybody?

• Deuteronomy 15: 1-2 

• Luke 4: 16-21 

• Exodus 21: 2-11 

How are we using our freedom to encourage other people to use their freedom, to discern 
the right action, to make the right choices, and honor our values and commitments?

• Isaiah 1: 16-17

How are we empowering people to participate in the creation of culture?
• John 15: 15

Please note that this set of criteria for evaluating a program or project includes just the main 
criteria of the overall criteria, which alone reflect the need for a paradigm shift.

* See also: 
Howard Richards, The Evaluation of Cultural Action. London: Macmillan, 1985; and Howard 

Richards’ Nehru Lecture: Evaluation for Constructive Development at http:www.howardri.org
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Reconstruction of Ethics: doorway 
to a higher pragmatism

by Howard Richards

In 1795, Immanuel Kant predicted that the day would come when the ever-increasing 
horrors of war would demonstrate the need to establish peace; the day Kant predicted is now 
upon us. Kant asserted that once the consciousness for the need to establish peace arrived 
via the horrors of war and crisis then humanity would mobilize toward and focus upon peace. 
Peace might come about via a series of collective decisions to follow the moral law, which 
Kant believed every rational mature being understood; moreover, he recognized moral law as 
essential to the legal principles governing a market economy. The only principles he cites in his 
Foundations of metaphysics of Morals as examples of strict categorical imperatives are: 

• property rights, 
• contract rights, and 
• freedom

Kant’s system of precepts is a major part of today’s liberal-institutional school of thought in international 

relations; and, his thought is a direct ancestor of the democratic peace theories, which the Clinton and both Bush 

administrations endorsed and declared as the guides to their policies. 

Echoes of 18th century ideals like Kant’s are also heard in today’s public statements of the 
World Trade Organization, the WTO, which describes its trade liberalization agenda as an 
engine of peace which promotes respect for all persons. Sadly, Kant’s philosophy erred in its 
choice of the normative principles, which would work to create justice and peace. The process 
of building a lasting global peace fails with the use of a philosophy that regards strict respect for 
property rights as a categorical imperative.

Such a philosophy forms the basis a world split into two worlds: 1) the haves, and 2) 
the have-nots. However, the reason people who call themselves political realists (e.g. Hans 
Morgenthau) criticize the Kantian and all liberal approaches to peace building is that Kant did 
specify the correct normative principles. Instead, the critical realist denies the causal efficacy of 
ethics in general, any ethics, and asserts the causal efficacy of something they say is not ethics, 
but rather something else, often referred to as power.

The theory of Ethics construction presents a more credible account of how peace, which, 
again, all rational beings agree is vital and moral, can become possible and within our reach. 
Ethics construction a more acceptable creed than Kant’s because it has a firmer grounding in 
the way in which ethics actually functions in human life. It has more credibility than the so-called 

appendix F

appendix F Reconstruction of Ethics: doorway to a higher pragmatism

political realism because it has firmer basis in the causal powers, which social scientists and 
psychologists actually find operative in society. 

Moreover, it offers a theory-based methodology for building sustainable peace and justice. 
The practices of Ethics construction are guided by the premise that ethics, or norms, are the 
basis from which society forms. Thus, improving society means improving norms, or, to use an 
idiom more apt to social science: social structures are cultural structures, and cultural structures 
are normative.

Once established, this premise of Ethics construction is, by definition, the way to peace 
because, again, an advanced ethics improves society. Conclusions about Ethics construction 
that follow naturally from a critical realist ontology and epistemology include: 

1. Paulo Freire’s concept that peace building is cultural action, 
2. Antonio Gramsci’s view of it as a moral and intellectual reformv and 
3. John Dewey’s sense of social reconstruction.
I will now don a postmodern hat, and take several imaginary steps backward (the better to 

survey my position from outside myself and the better to de-construct my own discourse). Let us 
highlight some key terms:  premise  ethics  society. The premise that ethics is society is 
not a premise 
• states an abstract fact supposed to be always true, such as Euclid’s postulate: all right 

angles are equal to one another
• starts a chain of reasoning with a principle for constructing further links of the chain, as 

Peano premised that for every natural number—n—was a successor number: n + 1
• states a fact from which a conclusion follows, as for example from the premise that black 

swans exist in Australia it follows that the statement “All swans are white” is false,
• derives from the common meanings of words, as one might say the word meanings are 

premises of Bertrand Russell’s assertion that—true—a bachelor is an unmarried male.
Ethics is society is a premise in the sense that I begin my theory by saying first that ethics 

are the basis from which society forms. I assert that this act of speaking, uttering this phrase, will 
contribute to building a world of sustainable peace and justice. I choose this act of speaking, and 
I recommend that you speak in this manner as well. John Searle adapted the idea of speech 
acts from Ludwig Wittgenstein’s more basic notion of the language game.

One can regard speech acts and the playing of language games, as Wittgenstein said: as 
events in the natural history of the human species. I would claim that when people choose to 
talk of social and economic issues in terms of how best to promote and improve ethical norms, 
those sorts of dialogues are desirable events in the natural history of the species.

This premise claims to have helpful consequences; it does not claim to be true. However, 
one reason it is helpful is that it brings into focus a great number of facts, which are true.

With the keyword premise defined, I now turn to the keywords ethics and society, which 
have complex histories and many synonyms. Among the synonyms, I include quasi-synonyms, 
which do not exactly match: they overlap and do much of the same work.

 Of the two words, ethics is by far the oldest. Aristotle treated both politics and education 
as subsets of ethics. The concept of economics was a footnote to politics: a subset within 
another subset of ethics.
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Aristotle was typical of Western thinkers, which were not in this respect different from Confucius or many other 

Eastern thinkers, for whom the key question was repeatedly, “What is right action and the right thing to do?”

Raymond Williams, a leading cultural historian, noted that the word society did not appear 
until the 18th century. Michel Foucault noted that this 18th century discourse created the entity 
that it was talking about, namely: society. This recent entity, society, soon became the object 
of study of social science; therefore, once invented, and once made an object of study by 
professional explainers, the term society had to have analysis and explanation.

When one reads the classic and contemporary texts in social science, one finds the 
explanation of society by such terms as:     

 norms   relations,      
stories   conventions
institutions   customs
social structures   habitus
rituals    rules

 roles    positions, and
 practices   functional and dysfunctional relations of production 

In other words, social science explains society with, by, and as ethics. What the items in 
the list of synonyms I just read have in common is that they all draw on notions used to guide 
behavior. One good ancient name for such notions is ethics.

I do not say that all of the synonymous terms, such as norms and institutions should go out 
of circulation, and that henceforth social scientists should only use the term ethics. Nonetheless, 
whatever reasons others may have for talking in the manner they do, I am encouraged to talk as 
I do by the near-equivalence of my terminology to the standard vocabularies of social science.

I do say that making up norms and rules to guide social life is a natural activity of 
humans. Complaining when somebody has done somebody wrong, ranting and criticizing, 
praising and blaming, and participating in endless conversations about rights and wrongs 
are natural activities of the human species just as the building of nests is a natural activity of 
most bird species. 

Social life organized by cultural norms began at the same time humanity began. It began hundreds of thousands 

of years ago in that dark backward abysm of time when nonhuman primates first crossed the imaginary line that 

marked the boundary between nonhuman and human, as Nancy Tanner has shown in her book On Becoming 

Human. Tanner points out, the human body, its larynx, its cerebral cortex, its hormones, its tongue, has evolved 

as the body of a cultural animal.   

I agree with Clifford Geertz that culture is the ecological niche of the human species, and 
adding that culture is centrally about norms. Nevertheless, let us not forget that other kind of 
social scientist, the so-called political realist, who explains social phenomena by means of 
something, which is explicitly not ethics, not a set of norms, something often called power.

Leo Tolstoy in some ways was one of them; he wrote that the upper classes only imagine 
that their privileges derive from the science of jurisprudence and the laws of economics. In fact, 

as Paulo Freire, Betty Reardon and others besides Tolstoy have also noted, our privileges rest 
on violence, on the war system and on its domestic equivalents. That is half true; the other half 
of the truth is that the science of jurisprudence and the laws of economics are themselves at 
least as dysfunctional as war, if we define a functional system as Buckminster Fuller did, as one 
that works for one hundred percent of humanity without ecological damage. 

Ethics construction is concerned with both halves of the problem Tolstoy described: 1) 
replacing violence with nonviolence, and 2) transforming law and economics so that they 
follow, every day more and more, the principle of agape, which is to say, translating the Greek 
principles of • welcome • inclusion • sisterhood and brotherhood of all.

Ethics construction is a critical realism: 1) realist because it grounds social science firmly 
into the natural sciences that it is, and, ”2) critical because it rejects social reality as it is, and 
then de-constructs and reconstructs it. 

Thus, as a helpful consequence, Ethics construction does not reject the many constructed 
social realities that history and anthropology describe. Ethics construction values and needs 
the positive aspects of the many religions, myths, rituals, musical cultures, ethnic traditions, 
psychologies, and pedagogies that the human species has invented. Given the historical record, 
we have no reason to be optimistic about human nature. We need all the cultural resources 
we can get in order to transform an animal with strong antisocial tendencies into a pro-social 
animal. Descartes erred by holding that, as he wrote:

The endless debates of ancient philosophers about virtue, debates that never came to any generally agreed 

conclusion, should be terminated, and replaced by sciences built on foundations of clear and distinct 

ideas. On the contrary, those endless dialogues about rights and wrongs that Descartes disparaged are 

inseparable from the ecological niche of the species.

The preservation and further construction of spiritual communities constantly renegotiating 
ethical conventions are natural human activities—natural like nest building. In saying that 
we cannot afford to lose any cultural resources from any tradition, I am not saying different 
traditions mean the same things. I am saying they often do the same things.  

When a Christian says agape, and a Comtean positivist says humanity, and a Marxist says 
society producing for itself, and an economist says revealed preference, and a Muslim says that 
God is sovereign on the Day of Judgment, and a Gandhian says ahimsa—we do not all mean 
the same thing. Nevertheless, diverse speech acts performed in diverse cultures may have the 
same desirable consequences. Players of different language games may do the same thing, 
even though they do not mean the same thing. Each of these words or phrases may feed the 
hungry, clothe the naked, care for the sick, provide housing for the homeless, free the prisoners, 
cheer up people who are depressed, resolve conflicts, make sacred cooperative relationships, 
welcome the newborn into the world, and honor the dead with a decent burial.

Another helpful consequence—perhaps the most helpful one—of talking in terms of Ethics 
construction is that it is an umbrella vocabulary applying equally to modern and non-modern 
culture. It denies Max Weber’s distinction, which defined modern Westerners as rational, and 
everyone else as customary. Jacques Derrida, Michel Foucault, and the postmodern tribe 
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generally have arrived for their own reasons and in their own ways at a similar result. They have 
de-constructed the Enlightenment.

Thanks to the postmodernists, it is no longer intellectually respectable to say that whereas 
earlier people and non-Western people were and are superstitious, embracing belief-systems 
with no rational grounds, modern Western liberals are different.  

Friedrich Nietzsche in the 19th century was a precursor of the postmodernists in that he 
too shattered the pretension of modernity to have found, at last, a rational basis for ethics. 
Nietzsche took great pleasure in driving home the point that God was dead, and as a 
consequence Man, and also Woman, were dead too. Thus, if nothing is sacred, then respect for 
the dignity of every person is not sacred.   

Nietzsche and the ethical relativism of the postmodernists appall many scholars who, thus, 
cling to Enlightenment humanism for the same reasons Richard Rorty clings to it, even though 
he has demonstrated logically that it has no rational basis. That is to say, many scholars cling 
to it from fear that if humanity lost its faith in 18th century humanistic ideals, however groundless 
that faith might be; it could only revert to something worse.

Ethics construction proposes an alternative, which is better and does have rational grounds. 
Its conclusion is the opposite of postmodernism: human dignity is sacred as are many other 
ideals. Plain scientific research done every day, without any need for a special philosophical 
interpretation of science, shows that there are many religions with many conceptions and 
experiences of God and the sacred. Everything known about Homo sapiens shows it to be an 
ethical species. Norms and belief-systems that embed norms in cosmologies are part of normal 
human life.  

The many volumes of published scientific research on human ethical development reveal 
a mountain of evidence proving the theory that humanity is an ethical species. Among the 
best-known studies is Jean Piaget’s research on children playing marbles, and on children 
forming clubs with rules. It appears from cross-cultural studies that all over the world, for 
reasons genetically hard-wired, normal children at a certain age begin to form social groups 
with formal rules. 

The majority of adults practice what Lawrence Kohlberg and others call a conventional 
morality. The conventions vary from place to place, and from age to age. Kohlberg described 
late 20th century psychology of moral development as a technology that made it possible to 
implement the early 20th century philosophy of John Dewey. According to Dewey, the task of 
social reconstruction is to improve the ethical conventions that govern social life.

Another helpful consequence of Ethics construction talk is that it offers an alternative 
to the rational social choice theories of neoliberal ideology. Kenneth Arrow, Gary Becker,  
Robert Nozick and many others think that modernity, by means of free markets and democratic 
elections, has replaced the world’s ancient civilizations, based on custom and convention, with 
a new and better modern form of life, in which the ethical criterion justifying all legitimate value 
judgments is free choice.  

Ethics construction opens the way to a higher form of pragmatism in which there are more 
social choices than the rational choice theorists ever imagined. Namely, there are social choices 

about the normative framework, and what the mainstream economics generally presupposes: 
the normative framework of property rights, markets, and contracts.

Pragmatism has a bad name because of its use as a euphemism for surrendering to 
economic power. Economic power defines itself as such because it decides whether economic 
activity stops or goes. No investment, means no go. Persuading investors to say yes may 
require delivering to business a skilled and docile labor force that works for low pay. Attracting 
investment may also require relaxing environmental standards, tax holidays, and public 
subsidies to guarantee private profits, privatizing water supplies to make water a source of profit, 
and allowing DNA patterns for patent. Minimizing social ideals while taking whatever measures 
are required to please investors often has the so-called pragmatism label tacked onto to it by 
media apologists and political allies. 

A higher form of pragmatism does not surrender to economic power, patriarchy, compulsory 
heterosexuality, nor any other form of socially constituted power. A higher form of pragmatism 
thinks outside the box.  

The justice that will make peace possible is not a rigid justice that makes the distinction 
between haves and have-nots universal and eternal. A flexible justice brings communities 
together to solve the problems of here and now. It is, as Leibniz said, the love of the wise. In 
Martin Luther King’s phrase, derived from his doctoral research on Paul Tillich: Justice is love 
in action. 

Justice seeks to include everybody in the benefits of property ownership and in the benefits 
of medical and other advanced technologies. It is, as St. Thomas Aquinas said, a constant will—
to continually improve institutions so that they function ever better to meet human needs and to 
preserve the biosphere.

A higher pragmatism is a more scientific pragmatism, because in its passion for doing 
whatever works to end poverty and oppression. It discards certain unscientific myths of 
the Enlightenment, for example, the myth that there was an initial social contract that set 
in stone the rights of property owners. A higher pragmatism says yes to these facts of the 
human potential: 

•  property can be redefined and redistributed 
•  debts can be cancelled
•  firms can undergo social, not just financial audits 
•  everyone on Earth can become a full participant in the ongoing process of renegotiating 

the rules people play in the game of life.
Yes, everybody can be both a beneficiary and a trustee of: 

• the capital assets accumulated in the course of history,
• humanity’s accumulated knowledge, and 
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NAFTA versus the Mexican worker:

economic violence and ethnic cleansing  

  a methodology for building peace and justice, as a solution

 Production in the maquiladoras of Mexico’s border towns peaked in the year 2000, 
and has since declined due largely to the fact production moved to cheaper labor countries, 
especially China.

 In Baja California, two hundred and thirty-seven maquila factories closed in 2001.

 In Tijuana, a thirty percent contraction in maquila jobs occurred between 2000 and 2001

 By early 2002, the Mexican maquila sector, as a whole, had declined twenty-one 
percent over its 2001 size. 

 By 2003, six-hundred maquila factories still operated in Tijuana, which employed 
150,000 

 Until the recent discovery of even cheaper labor in China and elsewhere, Tijuana was 
preferred site for Japanese and Korean capital doing assembly for the US market.

 Ninety-eight percent of the finished products of maquilas go to US markets

 Tijuana is the world’s largest producer of TV set; the second largest producer is Cuidad 
Jaurez 

 The medium income of Mexican workers has dropped by twenty-five percent

 Three million current undocumented Mexican workers in the US

 One hundred and fifty thousand NAFTA refugees enter the US each year

 4,000 have died at the border between 1986-2000 (US count)

 Mexico was largely rural and agrarian until circa 1990 

 The right-wing Mexican regimes had to change Article 27 of Mexico’s Constitution in order to 
force Mexico into NAFTA

appendix G: NAFTA versus the Mexican worker

appendix G

  Since the Mexican revolution in 1917, private property carried with it the social 
responsibility to entrust the land to the landless

 Article 27 protected the ejido (peasant farmer) within a cooperative collective 

 The edijeros received government loans at lower interest rates

 With NAFTA and the revision of the Mexican Constitution, the right-wing regime backed by 
the powerful owner elite class, drove the edijeros off their lands, thus denying their protected 
status

 Tariff protections and price supports for staple crops gradually fell to the NAFTA rules of 
engagement

 Until as recently as 1990, 28,000 edijos owned—were entrusted with—49% of the land 

 NAFTA began in 1992 with Mexico ready for full membership, which included it lax 
environmental protections

 The Mexican state privatized two hundred and fifty-two publicly-held services

 78% of all the maquiladoras lies within a two hundred mile border corridor with a cost of 
living for the maquilas comparable to the US border communities

 Contradiction of the system: cheap imported goods with high profits for the owners of 
production vs. low wages for the workers with a high cost of living

 The enclave economy of the maquiladoras in “remote islands” within Mexico has little or no 
effect upon the Mexican economy per se

 One third of all maquilas employed in early 2000 faced layoffs by the middle of 2001 due to 
recession and capital flight to mostly China

 Twelve thousand US workers lost their jobs due to the capital flight to Mexico by these 
apparel corporations:  Levi Straus, Sun Apparel, Action West, Lee, Wrangler, and Farrah

* Sources: US General Accounting Office and BusinessMexico, a Mexico-based English 
language trade publication.
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Methodology for building peace and justice 

I. The background and Issues of NAFTA in Mexico as continued from the previous session 
[appendix G]  

• The free trade zone is known in NAFTA parlance as the export processing zone (EPZ), 
which lies from Mexico’s border with the US to about one hundred miles south of it

• The EPZ lies close to the US/Mexico border for these advantages:easier movement of 
capital and production from the US 

 close distance to the destination of maquiladora products: the US market

 distance buffer from the rest of Mexico, which reinforces the enclave (closed society) 
of NAFTA, which disconnects its economy from the rest of Mexico, though not from 
the economy of the US 

 the cost of living is parallel with the US border cities and towns

 the US exports much grain, imports much oil

 the peasant people of Mexico, in a few years, went from the communal cooperative farms: 
the edijos to the autocratic corporate sweatshops of the NAFTA enclave: the community of 
non-democracy 

 Mexico City is now the world’s largest city with economic refuges from the edijos who 
opted out of the maquiladoras job stream; moreover, Mexico City is one of the world’s most 
polluted cities with a rising disparity of wealth and subsequent crime rate 

 free trade over fair trade brought a wave of privatization 

 rapid growth of the EPZ due to the fast-tract implementation of NAFTA by the reigning 
Mexican regime brought the growth pains of dislocation and the stress, alienation, and 
violence it brings

 rapid disintegration due to the US and, thus, global recession of 2001 again caused the 
dislocation of tens of thousands via job loss, which increased the wave of undocumented 
immigration into the US from Mexico

 wage reductions in the EPZ occurred consistently through the NAFTA 1990s

 the wage and employment increases promised by NAFTA never occurred in the US;

 the higher standard of living promised by NAFTA for Mexican edijeros turn out to be low-
wage jobs with decreases in pay and a net decrease in real income because of a higher cost 
of living in the EPZ 

II. Summary conclusions: NAFTA in Mexico: 

• failed the workers of the US and the peasant farmers of Mexico
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• wreaked environmental havoc upon the land of Mexico

• made a few people and corporations even more wealthy, powerful, and dangerous

• set the power of the ruling autocracy of Mexico into law

• caused a wave of immigration and consequent US suppression and ethnic tension, 
which, in the status quo, will likely take years to reverse

• caused the Mexican middle class to shrink now to only about twenty percent with over 
fifty percent of the population in poverty

• caused purchasing power, since the election of President Fox, to fall by eleven percent

• makes undocumented immigration never ending until the Mexican income levels and 
purchasing power reach the same levels as the US 

III. Solutions: a methodology for building peace and justice

The example of Argentine:

• since 1988, Argentina had followed the neoliberal paradigm of unstable growth and 
prosperity at the expense of the environment and sustainable growth and development

• severe economic collapse in Argentina in December, 2001

• all the for-profit banks in Argentine left the country except for the municipal banks, which 
lend at little to zero profit as an ethical bank.

• despite the grinding recession in Argentina, catastrophic revolution did not occur as it 
had in Chile and elsewhere in Latin America in the previous century because an informal 
economy of community and solidarity, which had been in place among the working class, 
poor, and indigenous of Argentina, helped the middle class adjust to the sudden austerity 

Solutions that work, though do not through market forces (the market model):

• Inward focus on sustainable agriculture for use instead of agriculture for export,

• Restoration of state support for small and medium scale farmers,

• Agricultural diversification with a substantial staple crop basis,

• Restoration of protective tariffs for both agriculture and domestic manufacture, 

Please note that protectionist theory falls to historical examples of economic collapse under 
imposed tariffs.
 
Next in this vein of discussion: Voluntary service: leading by example • Co-ownership and 
cooperation in place of economic self-interest • Stewards of our property: share the Land

* Sources: US General Accounting Office and BusinessMexico, a Mexican-based English 
language trade publication
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 What can intergovernmental bodies, such as the UN, 
do to bring change, beyond what they do?   
   Your reply:

 What can local groups, including less defined clubs and 
groups, do to bring about change?
Reply:

 What can we do within our communities to realize change?
Reply:

 What can our country do to move toward change?
Reply:

  What can NGO do as national and international 
religious, political and youth groups? 

Reply:

 What can occur in your local schools and schools as a whole to 
encourage change?

Reply:

 What can each class, as a group, at school do to effect change?     
Reply:

 What can each class, as a group, at school do to encourage change?     
Reply:

 How can you, each person, as an individual act to bring forth change?
Reply: 

Paradigm  •  ~ Shift  •   New Paradigm 

The concepts of paradigm and paradigm shift emerged through the seminal work of Thomas Kuhn, in 
The Structure of Scientific Revolutions.1 The following are Kuhn’s definitions of the concepts.

Paradigm: a universally recognized scientific achievement, which, for a time, provides 
the model* problems and solutions to a community of practitioners, an exemplar, a shared 
example.** p x, p 187

A paradigm: 

• defines a normal science

• provides constitutive principles [the norms that define social reality as that which 
comprises institutions as what they are] p 133

• defines points at which techniques of mathematical calculations attach p 133

• governs a group of practitioners p 180

• forms a basis for further articulation and speculation, like a judicial decision would be 
within common law 

• becomes the regulative rules — as the rules of a game, and

• creates a consensus based way of seeing, as a group-licensed or sanctioned viewpoint 
and, thus, it is more than just a set of arbitrary or mandated rules or laws

A paradigm shift:

• describes the process of conversion, a shifting of the dominant paradigm, as likened 
unto the gestalt shift and neural programming p 204

• requires leaving generalizations that were tautologies: true by definition and, thus, by 
decree: the way the world must be no matter what the what the particular circumstances: 
criteria p 183 - 184

• changes the formulation of questions and answers p 140

• changes the methodology one uses to answer the questions 

 
 
From Thomas Kuhn, The Structure of Scientific Revolutions. Chicago: The University of Chicago 
Press, 3rd Edition, 1996 (1962)

* ** The standard dictionary terms: model and example give the basis from which to create a 
new paradigm for the otherwise blasé word that is paradigm.
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At each step, think of ways to achieve the given proposal or the broad social goal you would 
like to see realized. Discuss these alternatives and plan action at each level for the students. 
Explain that advancing peace and justice at the international level often begins with steps 
taken by one citizen or small group. As world citizens, students can affect worldwide change.

From The New Zealand Foundation for Peace Studies, Extending Peaceful Relationships: a 
Selection of Activities for Classes and Groups of Secondary School Students. 1986 Auckland

http://www.peace.net.nz/
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